Official Statement Dated May 3, 2001

STANDARD & POOR'S: AAA
: ) (See "Ratings" herein)
In the opinion of Bond Counsel, assuming the aceuracy of and compliance by the Town with its representations and covenants
velating to cevtain requirements contained in the Internal Revenue Code of 1986, as amended (the "Code"), under existing siatutes,
_ interest on the Bonds is excluded from gross income for Federal income taxes purposes pursuant o Section 103 of the-Code; the Bonds
are not "private activity bonds” and interest on the Bonds is not treated as a preference item for purposes of calculating the Federal
alternative. mirinium 1%, but i the case of corporations a portion of such interest may be included in alternative mininmuni taxable
income for purposes of computing any Federal alternative mininmm tax; interest on #he Bonds is excluded from Connecticut taxable
income for purposes of the Commecticut income tax on individuals, irusts and estates; and interest on the Bonds is excluded from
amounts on which the net Cormecticut ntinimum, fax 1s based in the case of individuals, trusts and estates required fo pay the Federal
alterngtive minimum tax. See Appendix B "Opinion of Bond Counsel and Tax Exemption " herein. :

~ TOWN OF BRANFORD, CONNECTICUT
$23,770,000

GENERAL OBLIGATION BONDS
BOOK-ENTRY-ONLY

REFUNDING/NEW ISSUE . MOODY'S RATING: Ana

Dated: May 15, 2001 : . Due: May 15, as shown beiow
The Bonds will be general obligations of the Town. of Branford, Connecticut (the Town™) and the Town will pledge its full
faith and credit to pay the principal and frterest when dus. Ses "Secimity and Remedies” heréin. . i
- nterest on the Bonds will be payable ‘on November 15, 2001 and semiannnally thereafter on the fifteenth day of November
* and May in each year until maturity. The Bonds will be issued by means of 2 book-entry system and registered in the name of Cede &
Ce., as nomines for The Depository Trust Company ("I3TC"), New York, New Yorc. The Beneficial Owners of the Bonds will not
receive certificates representing their ownership nterest in the Bonds. Principal of and interest on the Bonds will be payable by the
Town fo DTC or its nominees as registered owners of the Bonds. DTC will credit its participants ("Direct Paxticipants") in accordance
with their respective holdings shown oit the records of DTC. Tiis anticipated that Beneficial Owners of the Bonds will receive payment
or credit from Direct Participants and Indirect Participants. Ownership of the Bonds may be in principal amounts of $5,000 or integral
puiltiples thereof See "Book-Entry Only Transfer System” herein. .
The Bonds are subject to optional redemption prior to matarity. See "Optional Redemption” herein.
ELA The scheduled payment of principal of and interest on the Bonds matoring in each of the years May 15, 2002 - 2019,
both indlusive, will be guaranteed onder an insurance policy to be issued concurrently with the delivery of the Bonds by MBIA

Tnsurance Corporation, Ses "Appendix D - Bond Insurance” herein.

MATURITY SCHEDULE

Matnrity ~_Amount Coupon Yield Maturity Amount Coupon Yield
2002 $1,380,000 4.00% 3.00% 2011 $1,540.000 4.375% . 4.46%
2003 1,140,000 425 3.35 2012 1,635,000 5.00 453
2004 1,440,000 5.00 3.54 2013 1,640,000 5.25 267
2005 1,450,000 5.00 - '3.71 2014 1,640,000 5.60 478 *
2006 1,595,000 4,25 3.85 2015 1,645,000 5.00 488 %
2007 1,615,000 4,00 ) 4.00 2016 710,000 5.00 407 *
2008 1,610,000 425 414 20:17 710,000 5.00 5.03_'
2008 1,535,600 . 5.00 4.26 2018 ' 635,000 5.00 5.08
2010 1,540,000 4.625 436 2019 310,000 5.00 5.12

* Priced assming redemption oo May 15, 2013; however, any such redemption is & the cptional election of the Town.
Ses "Optional Redemption” herein -

The Bonds are offered for delivery when, as and if issued, and veceived by the Underwriter, subject fo the final approving

opinion of Day, Berry & Howard LLF, Bond Counsel, Hartford, Connecticut. Certain legal maiters will be passed upon jor the
- Underwriter by Shipman & Goodwin LLP, of Hartford, Connecticut, Underwriter's Counsel. It is expected that delivery of the Bonds i
definitive form will be made to The Depository Trust Company, New York, New Fork on or about May 15, 2001. B

ROOSEVELT & CROSS
_ INCORPORATED

Dated: May 3, 2001
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No dealer, broker, salesman or other person has been authorized by the Town of Branford, Connecticut (the
"Town™), to give any information or to make any represeni‘atmns, other tham those comtaimed in this Official
Statement; and if given or made, such other information or representation must not be relied upon as havmg beeu

authorized by the Town.

- This {ificial Statement does not constitute an offer to sell o the solicitation of an offer to buy, »or shall
there be any sale of the Bonds by any person in any jurisdiction in wiich it is wnlawful for such person te make such
offer, solicitation or sale. The information set forth herein has been obtained by the Town from sources which are
believed to be relisble but it is not guaranieed as t0 accwracy or completeness. :

This Official Statement has been prepamd only in coumection with the initial offering and sale of the Bonds
and may not be reproduced or used in whele or in part for any uther parpose.

The information, estimates and expressions of opi.nian herein are subject to change ﬁmthout notice. Neither
the delivery of this (Mfiicial Statement mor any sale heremwnder shall, wnder any circumstances, create any implication
that {here has been no material change in the affairs of the. Town since the date of this Official Statement.

Other than matters expressly set forth in Appendiz A - "Financial Statements” herem, the independent
anditors for the Town are not passing wpon and do mot zssume responsibility for the accuracy or completeness of the
fimancial information presented im this Official Statement and maake mo representation ﬂmt they have independently

verified the same.

@ther than as to matters expressty set forth in Appendix B - "Sorm of Bond Counsel Opinion and Tax
Exemption” herein, Bond Counsel are mot passing on and do mot assume any responsibility for the aAccliracy or
adequacy of the siztements rrade b t}us Official Statement and make no representation that they have mdependeuﬂy

verified the same.

Independent Bond :amd Investment Consultants LLC, the Town's Financial Advisor, has ass:sted the Town in

the preparation of this Official Statement from information supplied by Townm officials and other sources.

 Independent Bond #nd Investment Consaltants LL.C does net assme responsibility for the adequacy or acewracy of
the statements made herein ond makes no represemﬁm that it has independently verified the same. -

: The Town currently files its official statemaemts for primary @ﬁarmgs with all natiomally rec@gmzedl
mumicipal securities information repositories.  Im - secordamee with the requirements  of Rule 15c2-124b)5)
promuigated by the Securities and Exchange Commmission, the Town will agree to provide, or cause to be provided, in
accordance with the requirements of SEC Rule 15¢2-12, (i) amomal fivancisl information and operating data, (if)
timely motice of the sconrrence of certain material events with respect {o the Bonds and (iii) timely notice of a failure
by the Town to provide the required anmual finamcial information on or before the date specified in the Continuing
Disclosure Agreement to be execmted iu subsd:amtmﬂy the form of Appendiz C to this Official Statement.

The Town has previ@usly undertaken in Condinwing Disclnsure Agreements emiered into for the benefit of
holders of certain of its general obligation bonds and notes to provide certain annwal financial information and event
notices pursuant to Rule 15¢2-12(b)(5). To date the Town has not Tailed to meet amy of its undertakmgs under sach

ApTeLmRents. ;

"

I CONNECTION WI‘I‘H THIS OFFERING, THE UNDERWRITER MAY OVER-ALLOT OR EFFECT
TRANSACTIONS WHICH STABILIZE OR MAINTAIN TEHE MARKET PRICE OF THX BONDS AT LEVELS
ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH STABYIZING, IF
COMMENCED, MAY BE DISCONTINUED AT ANY TIME.

BOND COUNSEL NDTPENDENT FIYANCIAL ADVISOR
DAY, BERRY & BOWARD Lip INDEPENDENT BOND AND INVESTMENT
: CONSULTANTS LLC
Hartford, Conpecticut Madison, Connecticut
(86d) 275-3186 (203) 245-8715

This Document Printed On Reeyeled Paper



OFFICIAL STATEMENT
TOWN OF BRANFORD, CONNECTICUT
$23,770,000 |

GENERAL OBLIGATION BONDS.

INTRODUCTION
This Cfficial Statement, including the cover page and appendices, has been prepared by the Town of Branford, Connecticut

(the "Town") with assistance from the financial advisor in connection with the issnance and sale of $23,770,000 General
Obligation Bonds (the "Bonds").

Al 'quotations from and snmmaries ‘and explanations of provisions of statutes, charters, or other laws and acts -and
proceedmgs of the Town contained herein do not purport to be complete and are gualified in their entirety by reference 1o
the original official decuments; and all references to the Bonds and the proceedings of the Town relatmg thereto are

-qualified in their entirety by reference to the definitive forms of the Bonds and such proceedings,

The presentation of information is intended ta show recemt historical trends and is not intended to indicate future or
continuing trends in the financial or other positions of the Town. Except for information expressly attnbuted to other
sources, all financial and ather information presented herein has been provided by the Town.

Bond Counsel are not passing upon and de not assume responsibility for the accuracy or adequacy of the statemeﬁté inade in
this Official Statement (other than mattérs expressly set forth as their opinion) and ‘they make no representahon that they

have independently verified the same.

T THE BONDS

Deseription of the Bonds

- The Bonds, comprising an issue in the principal amount of $23,770, 000 of which $12 230,000 (The "Raﬁmdmg Bonds™)

will be used to advance refund portions of the outstanding principal amounts of general obhgauons bonds of the Town
dated Angust 15, 1996; $4,270,000 will be used to currently refund bond anticipation notes that mature on Jaty 25, 2001
(the “Capital Project Bonds"); and $7,270,000 will be nsed to finance new capital projects (the "New Money Bonds™). The
Refonding Bonds, Capital Project Bonds and the New Money Bonds are collectively the "The Bonds". See "Plan of

Refunding” and "Capital Project Financing” herein

The Bonds will be issued in fuIIy registered form in denommatmns of $5,000 or any integral multipie thereof for any single
maturity. Interest on the Bonds will be payable November 15, 2001 and semiannually thereafter on May 15 and November
15'in each year from the date of the Bonds until the date of maturity. A beok-entry system will be emplayed evidencing
ownership of the Bonds in principal amounts of $5,000 or integral multiples thereof, except any odd amount, with trangfers
of ownership effected on the records of The Depository Trust Company, New York, New York, ("DTC"), and its
participants pursnant to rules and procedures established by DTC and its participants. See "Book-Entry Only Transfer
Systemn" herein. The Registrar, Certifying, Transfer Agent and Paying Agent will be State Street Bank and Trust Company -
of Connecticut, N.A_, Hartford, Conuecticut. The Bonds are subject to redemption prior to maturity. See "Optional

Redemption" herein.

Plan of Refunding

The Refunding Bonds are bemg issned pursuant to a refunding bond resolution (the "Resolution”) adopted by the Town's
Representative Town Meeting ("RTM") at a meeting held April 11, 2001. The Resolution authorizes the igsuance of
refinding bonds in an ameunt net to exceed $13,000,000.







The following it a

Issue Dated Date -
1996  Angust 15, 1996
1996  Angust 15, 1996
1996  Anugust 15, 1996
1996  Amgust 15, 1996
1996  August 15,1996
1996  Angust 15, 1996
1996  Angpst 15, 1996
1996  August 15, 1996
1996  August 15, 1996
1996  August 15, 1996
1996  August 15, 1996
1996  August 15,1996
1506  Angnst 15, 1996
1996  Angust 15, 1996

11996 -+ Angust 15, 1996

Total

Upon delrvery of the Bends, the net proc
- 4 Gvence Refonding Bscrow Deposit Fond”
Hartford, Connecticut, 25 esCIoW agent {ihe
a5 of May 15, 2001 between the Hscrow Agent and the Town. The
callable direct obligations of, or cbligations goarameed by,
of and imterest on which, when due, will provide mounts sufficient to meet
o5 on the Refunded Bonds on the redemption dates. All investment income on and maturing,
scrow Deposit Fund and nesded to pay the principal, interest
will be irrevocably deposited by the Town for payment of the
escrow fund (the "Curreni

portfolio of non-
Obligations™), the principal
payments and redernyption pric
principal of the Government Obligations held in the B
ten prices of the Refunded Bonds
cct Bonds will be déposited into a separaie
ow Agreement and to be invested until used to repay the bond
of the procesds of the Bonds will be used for capital projects
bond insurance policy and underwriter's discount.

. payments and redemp
wofanded Bonds. The net proveeds of the Capital Proj
Refunding Eserow Deposit Fund”) established under the Bscr
anticipation notes that mature on July 25, 2001.
and to pay costs of issuance, the premiun on the

Capital Project Financing

Aunthorization. The Capital Project Bonds and Ne
Statites, as amended, the Charter of the Town of

Finance and RTM.

Appropriations and bond
for the capital projects listed below. The Capital Project Bonds
notes dne July 25, 2001, with the New Money Bonds being

outstanding,

Principal Amonnt Interest

Maturity Date -

Bebruary 15, 2002
Febmary 15, 2003
February 15, 2004

February 15, 2005 -

February 15, 2006
February 15, 2007
Fehruary 15, 2008
Febroary 15, 2009
Fehmary 15, 2010
February 15, 2011
February 15, 2012
February 15, 2013
Febroaty 15, 2014
Febraary 15, 2015
Febrmary 15, 2016

L]

The balancs

Outstanding  _ Rate

fist of the Refonded Bonds. The refunding is contingent upon delivery of the Bonds.

Redemption Reder'npﬁun

$825,000

825,000

825,000
800,000
800,000
800,000

800,000 -

725,000
725,000
725,000
825,000

825,000
325,000

825,000
775.000

—_—_—

$11.925 600

w Money Bonds are issue
Branford and certain bond resolutions adopted by the

5.90%
4.60
470
4.85
4.85
5.00
5.05
5125
5.25
5.30
3375
5.375

T 540

5.40
5.40

anthorizations in the aggregate remaining amount of $11,767
will ba used to curren
issued for capital projects with no previous borrowing

Date Prica
N/A NiA
N/A NiA
N/A N/A
N/A N/A
N/A N/A
Fabruary 135, 2006 100.00

Tebroary 15, 2006
February 15, 2006
February 15, 2006
February 15, 2006
Febmary 15, 2006
February 15, 2006
February 15, 2006
Februnary 15, 2006
February 15, 2006

100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00

eeds of the Refunding Bonds will be placed in an irrevocable escrow fund.(the
) established with State Street Bank and Trust Company of Connecticut, N.A.,
"Hecraw Agent”) under an Escrow Agreement (the "Bscrow Agreement") dated
Escrow Agent will use such proceeds to purchase a
the United States of America (the "Government
principal, interest

d pursuant to Title 7 of the Connecticut General
Town's Board of

000 have been approved at the RTM
tly refund existing bond anticipation




Use of the proceeds of the Capital Proiect Bonds and the New Money Bonds:

Remainming _ " Bonds
_ ‘ : Borrowing Capital Project New Money Authorized
Project ‘Anthorization . Bonds Bonds Total But Thissued
Sewer Station Pump Upgrades * $3,950,000 $ 770,000  $3,180,000 $3,950,000 § -¢- !
Branford High Scheol o
Renavations. . _ 2,250,000 2,250,000 -0- 2,250,000 ~(- 2
Willoughby Wallace Library : .
- Renovations 250,000 250,000 -0~ 250,000 o 0=
Town Hall Renovations :
Phase 23 4 3,515,000 1,000,000 2,515,000 3,515,000 0 2
_Palmer Wood Pump Upgrades 1,300,000 -0- 1,175,000 1,175,000 125,000
Stoney Creek Pier 400,000 ~{- 400,000 400.000 ~0-
TOTAL. C- $11,665.000 $4.270,000 - $7 270,000 $11.540,000 $ 125,000

! The Tov hiastotal atharizations of $30,750,000 for wastewater teaﬁ;ﬂ.ehtp]antaz.xd sewer station pump upgrades. The Town s financing the
wastewater treatmet plant upprades through the State of Connecticut Cleam, Water Fund progeam end the pump staticn inprovesments through
generel obligation bonds amdnotes. The $3,950,000 remaining barrowings autherized doesnot Teflect e portitn: of the preject to-be fanded )
thremgh the Clean Water Fand Program. : : :

? Tneding thisissne the Tovm has Jasned $26 575,000 of $26,577,000 barowiags anthecized for this project, This Tavm had rednced the original -

" authorizaticn by $2,000 in cotiection with the Tovwn's 1957 Band jssne. ) .

3 Tnclading this jssue, the Town hasissred $3,615,000 of $3,615,000 bomowings suthorized for this project. The Town had reduced the ceiginal

anthorization by $100,000 in comection with the July, 2000 note isaze, ' )

School Projects

Pursuant to ?ublic Act No. 97-11, the State of Canﬁecticut mllpmwde pfopdftional progress payments for eligible school
‘construction expenses on projects ‘approved after July 1, 1996. Debt service reimbursement will cofitinue under the old
program for all projects approved prior to July 1, 1996. :

Under the oid pmgram,_fhe State of Connecticut will reimburse the Town for principal and interest cosis for eligible school
- construction projects over the life of outstanding school bonds and the subsequent, bond issues necessary tor completely fomd

schoal projects. The Branford High Schéol Renovation project included in this issue and in the Refinded Boids component
are reimbursed under the old reimbursement program. ‘ ' ‘ -

Under the new program, the State of ‘Con'necticut‘ will make proportional progress payments for eligibie constiyction costs -

during certain construction phases.

Sources amd Uses of Bomi Proceeds |

Praceeds of the Bonds are to be applied as follows: R
Scurces:
Par Amount of the Bonds %23,770,000.00- -
Net Original Issue Preminm - 482.147.30
Tatal Sources ' $24,252,147.30
Uses: S '
Deposit to Advance Refinding Bscrow $12,355,393.39
Deposit to Current Refunding Escrow 4,270,000.00
Deposit to Capital Project Fund 7,270,000.00
Underwriter's Discount 126,931.80
Preminm to Town 52,587.17
Insurance Premium 52,000.00
Costs of Issuance 125,000.00
Additional Proceeds : 234.94
Total Uses . $24.252,147.30



Optional Redemption

The Bonds maturing on or before May 15, 2011 are not subject to redemption prior to maturity. The Bonds matoring on
May 15, 2012 and thereafier are sabject to redemption prior to maturity, at the option of the Town, at any time in whole or

* in part and by lot within a maturity, in such amounis and in guch order of maturity as the Town may determine, at the

redemption prices (expressed as a percentage of the par amount of Bonds to be redsemed) set forth in the following tabile,
together with interest accrued and nnpaid to the redemption date: ‘

Redemption Dates Redemption Price
* May 15, 2011 to May 14, 2012 102%
May 15, 2012 to May 14, 2013 101%
May 15, 2013 and thereafter 100%

Notice of Redemption

Natice of redemption shall be given by the Town or its agent by miling a copy of the redemption notice by first-class mail
at least thirty days prior to the date fixed for redemption to the registered owner of the Bonds designated for redemption in
whole or in part at the address of such registered owner as the same shall last appear on the registration books for the
Bonds. Faiture to give such notice by mailing to any registered owner, or any defect therein, shall not affect the validity of
the redemption of any other Bonds. Upon the giving of such notice, if such funds available solely for redemption are on
deposit with the Paying Agent, the Bonds or portions thereaf so called for redemption will cease fo bear interest after the

specified redemption date.

If jess than all the Bonds of any one maturiiy shall be cailed for redemption, the particular Bonds or portions of Bonds of
such maturity to be redeemed shall be selected by lot in soch manner as the Town in its discretion may detarmine:provide}d,
however, that the portion of any bond to be redeemed shall be in the' principal ameuat of $5,000 or some multiple therecf
and that, in selecting Bonds for redemption, each bond shall be considered as representing, that aumber of Bonds which is

ohtained by dividing the principal amount of snch bond by $5,000.

The Town, so long as a book-entry system is used for the Bonds being called for redemption, will send any notice of
redemption only to Depository Trust Company (the "DTCM), or a successor securities depository, or DTC nomines, Any
failure of DTC 1o advise any DTC Participant, or of any DTC Participant or Indirect Participant to notify any Indirect
Participant or Beneficial Owner, of any such notice and its content or effect will not affect the validity of the redemption of
such Bonds called for redemption. Redemption of portions of the Bonds of any maturity by the Town will reduce the
outstanding principal amount of Bonds held by DTC. In such event it is the current practice of DTC to allocate by lot,
through its book-entry system, among, the inferest held by DTC Participants in the Bonds to be redeamed, the interest to be
reduced by such redemptions in accordance. with its own roles or other agreements with DTC Participants. The DTC
Participants and Indirect Participants may allocate reductions of the inferests in the Bonds to be redeemed held by the
Beneficial Owners. Any such allocation of interests in the Bonds io be redesmed will not be governed by the determination

o the Town authorizing the issuance of the Bonds and will nct be conducted by the Town, the Registrar or Paying Agent.

to rate or amount, except as to certain classified property suc

Bond Insurance

Concurrenily with the issuance of the Bonds, MBI4 Insurance Corporation, will issue its Municipal Bt_m& Insurance Policy
for the Bonds (the "Policy™). The Policy guarantees the scheduled payment of principal of and interest on the Bonds when
due as set forth in the Policy included as Appendix D to this Official Statement. See Appendix D - "Bond Insurance”

herein.
Security and Remedies

The Bonds will be general obligations of the Town of Branford, Connecticut, and the Town will pledge its fuil faith and
credit to pay the principal of and interest on the Bonds when due. :

Unless paid from other sourcss, the Bonds are payable from general property tax revenues of the Town. The Town has the

power nider fhe Connecticnt General Statutes to levy ad valores taxes on all taxable property in the Town without limit as
1 as certified forest land taxable at a limited rate and dwelling




houses of qualified elderly persons of low income taxable at Hmited amounts. There were no acres of such certified forest
tand on the last completed Grand List of the Town,  Under existing statutes, the State of Coumecticut is obligated to pay the
Town the amount of tax revenne which the Town would have teceived except for the limitation on its power to tax such
dwelling houses Paymént of the Bonds is not limited to property tax revenues or any other revemue source, but certain
revenues of the Town may be restricted as fo nse and therefore may not be available to pay debt service on the Bonds.

There are no statutary provisions for priodties in the payment of general cbligations of the Town., There are no Statutory
provisions for 2 len on any portion of the tax levy or other revenues to secure the Bonds, or judgments thereen, in priority
to other claims.

The Town is subject to suit on its general obligation bonds and a court of competent jurisdiction has the power in
appropriate proceedings o render a Jjudzment against the Towe. Courts of competent jurisdictian also have the power in
appropriate proceedings to order payment of a judgment. on such bonds from fonds lawfully available therefor or, in the
absence theredf, to crder the Town to take all lawful action to obtain the same, inciuding the raising of the required amonat
in the next anoual tax levy. In exercising their discretion as to whether to enter such an arder, the courts may take imto
account all relevant factors including the current operating nesds of the Town and the availsbility and adequacy of other
remeadies. ‘ : : -

‘Enforcement of a claim for payment of principal of or interest on the Bonds would also be subjest to the applicable
provisions of Federal bankruptoy laws as well as other banlauptcy, imsolvency, reorganization, meratorivm and other
similar laws affecting creditors' rights heretofore or hereafter epacted and to the exercise of fudicial discretion. Section
7-566 of the Connecticut General Statutes provides that no Connecticut municipality shail file a petition in bankrupicy
without the express prior written consent of the Governor, This prohibition applies to amy town, city, borongh, metropatitan
district and any other political subdivision of the State having the power to levy tages and issue bonds or other obligations.

THE TOWN OF BRANFORD, CONNECTICUT HAS NEVER DEFAULTED IN THE PAYMENT OF
PRINCIPAL OR INTEREST ON ITS BOWDS OR NOTES.

BOOK-ENTRY ONLY TRANSFER SYSTEM
The Depository Tmst'COmpany' (DT, New Vork, New York, will act as sécm:itie_s depository for the Bends. The Bonds
will be issued as fnlly-registered bonds registered in the name of Cede & Co. (DTC's partnership nominee or such other
name as may be requested by an anthorized representative of DTC). One fully-registered certificate will be issued for each
maturity of the Bonds, in the ageregate principal amownt of such maturity, and will be deposited with BDTC. o

DTC is a limited-purpose trust company organized nnder the New Vorlk Banking Law, a "banking organization” within the
meaning of the New York Banking Law, a member of the Fedsral Reserve System, a “clearing corporation” within the
mezning of the New York Uniform Commercial Code, and a "clearing agency” registered purseant to the provisions of
Section 17A of the Securities Bxchange Act of 1934. DTC holds securities that its participants ("Direct Participants™)
deposit with DTC. DTC also facilitates the settlement among Direct Participants of securities transactions, such as transfers
aud pledges, in deposited securities thraugh electronic computerized book-entry changes in Direct Participants' accounts,
thereby eliminating the need for physical movement of securities certificates. Direct Participants include securities brokers
and dealers, banks, trust companies, cleating corporations, and certain other organizations. DTC is owned by a mmnber
of its Direct Participants and by the New York Stock Exchange 1IC, the American Stock Fxchange I1.C, and the
National Association of Securities' Dealers, Inc. Access to the DTC system is ‘alsc available to others snch as secirities
brokers and dealers, banks, and trast companies that clear through or maintain a custodial relationship with a Direct
Participant, either directly or indirectly ("Indirect Participants”), The Rules applicable to DTC and its Direct and Indirect
Participants are on file with the Securities and Fxchange Commission.

Purchases of Bonds under the DT'C system must be made by or throngh Direct Participants, which will receive a credit for
the Bonds on DTC's tecords. The ownership interest of each actual purchaser of each bond ("Beneficial Owner™) is in tirn -
to be recorded ofi the Direct and Todirect Participants' records, Beneficial Owners will not receive written confirmation
from DTC of their purchase, but Beneficial Owners are expected to receive written confirmations providing. details of the
transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant throngh which the
Beneficial Ovmer entered into the transaction. Transfers of ownership jnterests in the Bonds are to be accomplished by
entries made on the books of Direct and Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will
‘not recejve certificates representing their owmership interests in Bonds, except in the event that use of the book-entry system
for the Bonds is discontinned. ‘



To facilitate subsequent transfers, all Bonds deposited by Participants with DTC are registered in the name of DTC's
- parthership nominee, Cede & Co. or such other name as may be requested by an authorized representative of DT'C. The
deposit of Bonds with DTC and their registration in the name of Cede & Co. or such other nominee effect no change in
beneficial ownership. DTC has no knewledge of the actual Beneficial Owners of the Bonds; DTC's records reflect only the
identity of the Direct Participants to whose accounits such Bonds are credited, which may or may not be the Beneficial
Owmers. The Direct and Indirect Participants will remain responsible for keeping account of their hoidings on behalf of

their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect |
Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by arrangenients
among them, subject to any statutory or regulatory requirements as may be in effect from time to time.

Neither DTC nor Cade & Co. (mor such other DTC nominee) will consent or vote with respect to Bonds, Under its nsual
pracedures, DTC mails an Omnibus Proxy to the Town as scon as possible after the record date. The Ommnibus Proxy
assigns Cede & Co.'s consenting or voting rights to those Direct Participants to wiose acconats the Bonds are credited on

the record date (identified in a listing attached to the Omnibus Proxy).

Principal and interest payments on the Bonds will be made to Cede & Co., or such other nominee as may be requested by an
authorized representative of DTC. DTC's practice is to credit Direct Participant's accounts upon DTC's receipt of funds and
corresponding detail information from the Issuer or Agent on payable date in accordance with their respective holdings
shown on DTC's records. Payments by Participants to Beneficial Owners will be governed by standing, instructions and
customary practices, as is the case with securities held for the accounts of customers in bearer form or registered in "street
name", and will be the responsibility‘ef such Participant and not of DTC,-or the Issuer, subject to any statutory or regulatory
requirements as may be in effect from time to time. Payment of principal and interest to Cede & Co., or such other nominee
as may be requested by an authorized representative of DTC is the responsibility of the Town, disbursement of such
payments to Direct Participants shall be the responsibility of DTC, and. disbursement of snch payments to the Beneficial

Owners shall be the respongibility of Direct and Indirect Participants.

DTC may discontinne providing its services as secarities depository with respect io the Bonds at any time by giving
reasonzble notice to the Town. Under such circumstances, in the event that a successor securities depositary is not chbtained,

bond certificates are required to be printed and delivered.

" The ssuer may decide to discontinue use o the system of book-entry transfers throngh DTC (or a successor securities
depositery). ' Inthat event, bond certificates will be-printed and delivered. R :
The information in this section concerning DTC and DTC's book-entry system has been obtained from sources that the
Issuer believes io be reliable, but the Issuer takes no respensibility for the accuracy thereof. :




- THR TOWN

Following in this Official Statement is a brief description of the Tov(m, together with certain information concerming its
sconomy, governmental organization, indebtedness, current major revenue sources, and gemeral and specific funds,

Generai Description S ' ,

Branford was first settled in 1644 as part of the New Haven Colony and named in 1653. In 1958 it adopted a charter
establishing the Selectmen, Board of Finance, Representative Town Meeting ("RTM") form of government. The charter
- was last amended in 1991, The Town covers an area of 27.9 square miles and is located in New Haven County
approximately 85 miles east of New York City and 38 miles south of Hartford, Connecticut. It is bound on the north by the
- Towm of North Branford, east by the Town of Bast Haven, south by Long Island Sound, and west by the Town of Guitford.

Branford is an established, snburban residential community with an extensive retail, commercial and‘indﬁsuial base.
. According to the 2000 U. 8. Census Bureaw, the Town's 2000 popuiation is estimated at 28,683, ' -

' The Town of Branford supports and encourages a balance of indostrial, commercial and residential properties and the
Town's Bconomic Development Commission and Planning and Zoning Commission have worked together to Teach tids
_gbjective, T 3

The Town is. tiaversed by Interstate 95 and United States Route 1 (the Boston Post Road), and State Routes 138,142, and
. .146. 'The centrai area of .the Town is easily accessible from Tnterstate 5 and the nearby Interstate 91 juncton. Air
- transportation is available at Tweed-New Haven, Bridgeport, Bradley International (Hartford), LaGuardia or Kemnedy -
(Mew York) Airports with connections both naticnally or internationally available. Rail transportation, via Shoreline Bast,
Metro North, Amtrak and the Metraliner Service are presently available in Town; bus passenger-transportation is provided-
by the Connectiont Department of Transportation via the Greater New Haven Transit District system. FPreight service is
furnished by various metor common carriers. : R _ - )

Branford has a diversified industrial base which includes manufacturers of a variety of products. Dana Corporation is the
. largest manufacturing company located in Town, and is the Town's largest taxpayer. Other major corporations incinde
Quest Diagrostic Medical Labs, which is a medical technical facility, Nenrogen Corporation and Curagen Corporation,
biotechnology and medical research firms, which operate manufaciuring and tesearch facilities in Branford

Because of Branford's close proximity to New Haven's Yale-New Haven Medical Center and St. Raphael's Hospital, which
provide & total of 1,276 beds, the Town has over one hundred fifty area physicians that are also supplementsd by the
Visiting, MNurse Association, which provides patient and child care programs. Tn 1980 Branford became the home of
Connecticut Hospice, Inc., the nation's first Hospice. The 44 bed inpatient facility treats terminally ill patients and family,
as well a3 providing.an 18 town area home care program. The Town, also has a 190 bed skilled mursing facility licensed by
the State of Connecticut for medicaid and medicare beneficiaries offering in-patient and out-patient rehsbilitation services.
In addition, there is a 110 unit apartment complex for assisted living licensed by the State of Comnecticnt, and a 90
apartment congregate living center and retirement home.

-

Economic Development

A project to revitalize the center of Town was compieted in 1991, The project incloded new streets, 2 municipal parking lot
and strestscape improvements to the Town center. The revitalization effort was 4 cooperative. program between private
property owners and the Town where awners agreed to improve facades and enlarge buildings and the Town agreed to
provide the infrastmcture improvements to benefit all merchants in the designated Town center. This program has greatly
enhanced the central district area, which has further encouraged greater retail trade and basiness in that area,



In addition, over the past ten years the Town has developed over 1,000 acres of industrial zoned area that is directly
adjacent to Interstate 95 and within easy access to industrial-rated utilities. The Town has completed an update of its
comprehensive Plan of Conservation and Development to efficiently ufilize the remaining 2,000 acres of undeveloped land
in the Towsn. Of the 2,000 acres, approximately 500 acres are zoned for office and industrial nse.

The Town has also completed a planned upgrade to various infrastracture improvements, including the construction of a
new state-of-the art police station, completed in 1995, and renovaticns to the Blackstone Library, completed in 1997. The
RIM also authorized funding in the amounti of $26,577,000 for the High School Renovation and Code Compliance
program, which was completed in 2001, In addition, the RTM anthorized $500,000 for a Technol_ogy Computer Upgrade
program for the Branford Beard of Bducation elementary scheols, and $1,400,000 for technelogy upgrade for the high
school. Tn December 1996 the RTM authorized $30,750,000 for the design and construction of a new wastewater treatment
facility and upgrades to pamping and recovery systems. The Town received a fimding commitment from. the State of
Connecticnt Clean Water Fund fo provide a loan/grant of $256,000,000, the loan at a 2% interest rate, with the Town
financing the balance of $4,950,000 for required npgrades to existing pump and recovery systems with general obligation

bonds.

Major financial institutions in the Town include Supsrior Savings Bank of New England, Citizens Bank of Commerce, The
New Haven Savings Bank, First Union National Banlt, Fleet Bank, People's Bank and Webster Bank.

Town Serﬁces

Police: The Police Department provides full-time police protection, compiste with the latest in crime prevention computer
systems and a state-of-the-art computerized B911 communications center to serve all emergency agencies. The Police
Department is under the supervision of the Board of Police Commissioners and directed by a fall-time Chief of Police and
Depuiy Chief. The Police Deperiment is manned by a staff of 63 professienals, including 2 detectives, 4 patrol lientenants,
1 youth lientenant, 6 sergeants and 28 patrolmen, 9 dispatchers, 1 dog warden, 2 domestic viclence counselors, 1 mecharnic,
6 clerks, 12 superpwmeraries and 6 crossing guards. The Town has a revolving vehicle replacement program within its

capital improvement program.

. . Firg: Fire protection js provided by tweniy-two full-ime Srefighters, one fill-time Fire Chief, one Assistant Chief of
Training, one fnil-time Depoty Fire Marshal, and four Deputy Fire Chiefs: The department provides 24 howur service that
inciudes paramedic service, There are ning volunieer fire companies that' ate manned 24 howre a day with one hundred
volinteers, with two volunteer Asgistant Chiefs and one volunteer Deputy Chief. The department has six pumpers, cne
aerial truck, one ladder truck, one rescue vehicle, one smergency van, twe brush trucks, two fire boats and three
ambulances. Al company dispatchers are accessible through the BS11 system admivisterad by the Police Department. The
fire department was recently computerized and has adopted a twenty-year fire apparatus replacement program. ) :

Public Works and Enginesring: The Public Werks Department provides the Town with professional, techrical servics
oriented activities which are necessary {0 operale and service the commumity, The Public Works Department maintaing
over one hundred miles of roads in Town. Substantizl major public improvements of an ongeing nature are providad by the
Poblic Works Department. The Public Woiks Department i also responsible for a paving and road repair program in
which approximately five miles of road serviced annnsily throngh general fand appropriations.

Water Pollution Contrel Authority: The Authority oversees sanitary sewer operations in Town incloding the renovation
and instaliation of sanitary facilitdes o new and older developments in Town. The Autheority has the power o enact nser

charges ard assessment fees to owners benefiting from the system.

The sanitsry sewage system, coustructed in 1961, consists of a sewage treatment facility, an interceptor line and laterals
' serving the central business district and surrcunding aress. The system serves approximately 90% of the existing
commercial angd industrial areas of Town and almost 85% of the residences, including all apariments and condominiums.
The plant capacity is 4.5 miilion gallons per day with current flow at approximately 4.1 milkicn gallons per day. The Town
also provides service 1o a portion of North Branford. All areas slong Branford's shoreiine are sewered with the exception of
the Stony Creek - Thimble Tsland areas, which have sirict sanitary sewer requizements approved by the Town aund the State
Department of Environmental Protection.




The Town budlt a new sewer facﬂ:ty which will be funded throngh a combination of State of Connecttcut LClean Water Fund .

" grants and 2% loans. In addition, upgrades to existing pump and recovery systems has reqmred the Town to provide
. approximately $4, ’;’50 000 in funding during the 1999-2001 time period. _ ,

Parks’ and Reﬁréaﬁm The Branford Recreation Department provides and maintains Slmey School Paxk, Parker
Meneorial Park, Hoote Park, Supply Pond Park, Pisgah Brook, and Youngs Pond Park. There are approximately 3,500
acres, or approximately 25% of total Town land, that is dedicated as open ‘space for its residents, consisting of
approximately 1,500 acres of Town-owned Jand, 1,000 acres of water anthority land, 500 acres af’ land- trust property, and
one parcel for wildlife reserve. In total, the Town has ten parks, one golf course and fifty tennis courts. The. Town sponsors
special avents, provides programs for special interest groups of all ages, assisits commuuity groups in planning recreational
activities, conducts workshops, clinics, special. playgrannds and camps during the summer, provides lifeguards and beach
constables for the waterfront facilities, and offers a wide variety of programs such as softba].‘l, tennis, aevsbics fitness, indeor
and outdeor volleyball, baskeiball, skiing and after-schaol programs for youngsters. Thers are four yacht clubs and fifteen
matinas in Branford providing moorings for approximately cne thousand boats. The Town recently completed a parks

' revitalization project that provided new squipment and memved grounds at nine (9) Town parks. The $3579,000 project

was partially fimded by a State grant.

Solid Waste: The Town owns and operates a trapsfer station and recycling center which accepts almost any material
generated in Branford, except hazardons wastes or large ¢quantities of contmiction/demolition materials, for disposal ar
recycling at out-of-town facilities. The Town is a member of the Bristol Resource Recovery Facility Operating Committes.
Garbage is transported to that facility as part of 2 long-teriv contract, The Town also operates a leaf compost site, and owns
and manages a bulky waste landfill which accepts sewer sfudge from the Town and contaminated soils from the Tegion.
which are mixed to usé as landfill cover. The Town provides collection of garbage and recyclables for single family homes
through private haulers. Rebates toward M recycling collection costs are provided for dondomininm associations..

}Lnbmry The Town has two hbranes available for use by ifs citizens; The Wﬂlmghby Waﬂacﬂ Library, which is fu.ﬂy
funded and opsrated by the Town, and the James Blackstone Memorial Libmry véhich is partially funded by the Town and
is governed by a private Board of Directors. Roth facilities are staffed by full and part-time professional staff, and ingclude
over 100,000 volumes for public nse. Extensive use is made of computer data retrieval technologies, including CD-ROMS
and Intemet access. Both hbranes are members of the mtatewide LION reference system.

Plzmnmg and Foming Commission: The Town has a combined Plaxmmg and Zomng Cormmsmﬂn wmkmg with the
Director of Public Works and Town Engineer, whose duties are to gnide, control and approve all design work and site
development to confmm with the Town and State Codes

Education: An elected nine member Board of Bducation is responsible for the ni:eration of the six Brénford Public

Scheols. The Town of Branferd Public School system provides comprehensive educational programs to students in grades
pre-kindergarien through grade twelve, Tt also provides a wide range of adnlt education courses to sumerous and varied

segments of the community.

The grade structure of the public school system ig pre-kmdergarten ﬂlrmlgh grade 4, grades 5 through 8 (intermediate
school), and grades 9 throngh 12 for high school. A complete program of basic skills is offered to ail students. The public
schools alse offer comprehensive special education comrses. In addition, there is a wids variety of extracurricular activities

inclading sports.

Water: The South Central Comnnecticnt Regional Water Authority was created by Spacial Act 78-24 of the Connecticut
Gerleral Assembly. The Autherity acquired the New Haven Water Company and provides water services to the Town of
Branford and the New Haven Region, Under the legislation creating the Authority, the Authority is required to pay the
Town an annual payment in lien of taxes (PILOT) for Water Authority property within the Town boundaries. The assested
value of the Anthority's property in Branford is $7,542,651 on the Grand List of 10/01/99, generatmg a PILOT payment of
$197, 542 for fiscal year 2000—01 , _

Kiectric: The I‘cvm is served by the Conmesticut Light and Power Company, a publicly owned utility.

BT
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Town Oreanization
" Branford is administered by a First Selectman, who acts as the Chief Administrative Officer, a Board of Selectmen, a

Representative Town Meeting ("RTM"), and a six member Board of Finance that constituie the Selectmen/Board of
Fmance/RS[M form of government,

General Town elections are held on the first Tuesday after the first Monday in November of each odd numbered year to
elect the Board of Selectruen, Town Treasurer, Tax Collector, Town Clerk, and membess of the RTM. Their terms of office

are for two years.

The RTM is made up of thirty elected members tepresenting five voting districts. The members of the RTM choose one of
their members to be Moderator of the RTM, who presides over all its meetings. '

The legislative power of the Town is vested exclusively in the RTM, except as otherwise provided for by the electors, The
RTM has the power to enact, amend, or repeal ordinances not inconsistent with the Charter or the General Statutes of the
State. The electors have the power to approve or reject an ardinance by referendim, as provided in the Charter. The Board
of Finance prepares the anmual budget for recommendation to the RTM &nd sets the mill rate, as prescribed by Town

Charter.

Town Officials

| The 6u:rent Town Officials are: .
Term - ‘
7 Selection Bxpires - "_Years of Service o
Adithony 1. DaRos - First Selectman Elected 11/01 40
Francis W. Walsh, Jr. - Selectman, Flected 11/01 4.0
fason B. Vincent - Selectman | ' Elected 11/01 2.0
Georgette A. Lgskel— Town Clertk Elected 1/02 _ . 105
Mary Baughman - Tax Collectar N | Elected 11/01 B 4.0
-Bdward J. Zacl, Jr. - Treasurer + Blected 11/01 4.0
 Penelope 1. Bellamy - Town Attorney ' Appointed  11/01 3.5
Donatd E. Jackson - Board of Finance Chairman Appointed 7/01 ‘ 26.5
Barbara Neal - Assessor ' Appointed ~ Indefinite R 1
Dr. Brace E, Storm - Superintendent of Schools Appointed  9/02 | 8.0
James P. Finch - Director of Finance Appointed  Indefinite 3.0
Scuily & Woif, LLP - Indspendent Auditors Appointed Indefinite 4.0
Independent Band and Investment
Consultants 11.C - Financiat Advisors Appointed Indefinite 7.0

Sorrce; Town of Branford.
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Education

An elected nine member Board of Education is respons_ib'lelfor the operation of the six Branford Public Schools. The Town
of Branford Public Scheol system provides comprebensive educational programs to students in grades pre-kindergarten
through grade twelve. Tt also provides a wide range of adult education courses as part crf a regional collaboraimn to .

numercus and vaned segments of the commmity,

The grade structure of the pubhc school system is pre-kindergarden and special education; kindergarten through grade 4;
grades 3 throngh § (intermediate school); and grades 9 through 12 for high school. A complete program of basic skills is
afferad to all students, The public scheaols also offer comprehenswe special education services.. In addition, there is a wide

variety of extracumcular activities mcludmg sports.

School Facilities .

Date of Construction No. of October 1,2000
School Grades (Additions, Remodeling) Classropms EBnrollment Capacity
Indian Neck EYP! 1950 : 4 18 200
Mary T. Murphy K-4 1960 (1991) 22 519 500
Mary R Tisko X-4 1960 (1991) 22 490 500
John B. Sliney K-4 1528 (1979) . 23 437 500
Branford Intermediate 5-8 1972 . 74* 1,217 1,500
Branford High School 9-12 1958 (1964,70,82,95,99) - 62 ©o, 1,103 1.400
Totals® . 207 3,784 4,600

* Farly Years Program (EYP), Family Resonrce Center, and School-Age Child Care Program.

2 This school is an open-plan facility. The number of classrooms listed is a conversion from the open-plan to the
approximate number of teaching stations.

3 Inclodes Pre-kindergarten students and special education; does not include tuition and non-graded smdents

Source; Central Adiministration - Branfm‘dBoard of Edncation.

Schoo! Enrollment ™

The following table presents school enrollment history.

As of October 1 PK-4 58 9-12 Total®
1990-91 ‘ 1,323 917 852 3,092
1991-92 1,393 951 g62 3,206 .
1992-93 1,463 982 912 3,357
1993-64 1,520 1,017 912 3,449
1994-95 1,549 1,054 959 3,562
1995-96 1,548 - 1,111 951 3,610
1996-97 ' 1,558 1,163 977 3,608
1997-98 1,532 1,150 969 3,651
1998-99 : 1,547 1,170 997 3,714
1999-00 - 1,491 1,232 1,032 3,755
2000-01 ‘ 1,464 1,217 1,103 3,784

Projected HEnrollment , _
2001-02 1,459 1,222 1,109 3,790
2002-03 1,371 1,226 1,129 3,726
2003-04 1,321 1,193 1,174 3,688
2004-05 1,295 1,160 1,159 3,614

! Includes Pre-kindergarten students and special education; does not include tuition and noﬁ—graded students.

Source; Central Administration - Branfind Board of Educaticn and State of Carmectiont Department of Bédneation.




. Town Empioyescs

- Fcllowing is a breakdown by category of Town and Board of Bducation fill time employees as 6f May 15, 2001:

" Department . ' - Emplovees
General Goverment _
Adwinistration- 35
Polide ) - 57
Public works 17
Counseling center ¢ 15

~ Fire department : : 29
- Library” 1
Recreation : )
Engineering and buildings 4
Eiderly commission . 4
Water pollution control 9
Welfare _1
Total General Government 178
Bbard of Edncation
Administration and Principals - . 17
Teachers - ' 301
Other . 1738
- Total Board of Education : ' 496
Total Town Employees ' 674

. Source: Town Officials.

. The following table reflects full tizne Town employment for the current and past nine fiscal years:

Fiscal © General Board of
Year Government Bducation Total

© 2001 178 496 674
2000 - 199 494 693
1999 195 492 687
1998 215 434 699

- 1997 214 474 ' 688
1996 213 © 455 668
1995 207 : 425 632 ~
1994 208 414 622 ,
1993 207 407 614

1992 206 406 612

Sonrce: Town Cffidials
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Population Trends

Year
1960
1970
1980

.. 1990
2000

ECONOMIC AND DEMOGRAPHIC DATA

Town of

Branford
16,610
20,444

. 23,363
27,603
28 683

New Haven
Conunty
- 660,315
744,943
761,337
804,219
824,008

State of

Conngcticut

2,533,234
3,032,217
3,107,576
3,287,116
3,405,565

Scures; T.8. Department of Commerce, Bureau of Qmsus, Stats of Cammecticnt, Department of Feaith Services.

Selected Wealth and Income Indicators

Médian family income, and, as available, per capita

State, and the United States.

Town of Branford
New Haven County -

Connecticut
United States

Source: LS. Department of Commerés, Burean of Census.

Papulation Age Distribution

R

__Age
Under 5
5-17
18-24
25-44

45 - 64

65 and over

Total

Median Family  Median Family
Income (1580) Income (1990)

$22,903
26,598 .
23,151
19,908

Per Capita.

Saurce: U8, Department of Conmexce, Bureau of Census, 1990,

Income Distributinn

$ 0 to
5,000 to
10,000 to
15,000 to
25,000 to
35,000 to
50,000 to
75,000 to

4,999

9,999
14,499
24,999
34,999
49,999
74,999
99,999

100,000 to 149,995
150,000 or more

Souree: T8, Department of Comerce, Bureau of Census, 1990.
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Income (1990)
$51,710 $22,642
46,058 17,666
49,199 20,189
35,225 14,420
Town of Branford State of Connecticut
Number Percent Number, Percent
1,715 6.3 228,356 6.9
3,563 12.9 521,223 15.9
2,318 - 34 345,433 10.5
10,079 36.5 1,094,878 33.3
5,747 20.8 651,317 -.19.8
4181 _151 445907 13.6
27,603 100.0 3,287,116 100.0
Town of Branford State af Connecticut
Fainilies Percent Families Percent
84 1.1 116,529 1.9
183 2.5 26,922 3.1
215 2.9 30,616 3.5
540 7.2 86,110 99
1,627 13.8 108,076 12.4
1,492 20.0 176,426 20.2
, 2,255 30.2 227,054 26.0
805 10.8 100,097 11.5
575 7.7 61,355 7.0
283 3.8 39.026 4.5
7,459 - 100.0 872,211 1000

income statistics are provided for the Town, N ew Haven County, the




" Educational Attainment

(Years of School Completed Age 25 and Over)

! Builéing Department, Town of Branford*

*  Cormecticut Departent of Housing

Saurce; U.8. Department of Commerce, Brrean of the Censns

Town afBrauferd Staie of Comnecticut
Years Completed Number Percent Number Bercent
Less than 9th grade o4y 4.7 185,213 8.4
Sth to 12¢h grade 1,867 93 271,995 124
High Scheel graduate 5,874 29.2 648,366 29.5
Some college, no degree 3,227 16.1 350,418 15.9
Associate's degree 1,607 8.0. 145,278 6.6
Bachelor's degree 3,885 19.4 356,289 16.2
Gradnate ar professional degree 2,660 13.3 241,404 11.0
Total | 20,067 100.0 2,198,963 100.0
Soarce: U.S. Department of Commerce, Burean of Censas, 1990.
. Employmeit by Industry
Town of Branford State of Connecticut
_ Number Percent Nurber! Perceni -
Employment Sector '
Agnculmre forestry, ﬁshenes miming 142 0.§ 22,578 1.3
Construction 095 6.3 99,110 59
Manvfacturing (Dm:able goods) 1,670 10.6 248,945 14.7
Manufacturing (Nondurable goods) 840 53 97,607 5.8
Non-mamfacturing _ -
Transp/Comn/Pablic Utilities 1,239 7.8 100',65_8 5.9
‘Wholegale Trade 60 472 70,375 4.2
Retail Trade ‘ 2,614 16.5 260,829 15.4
Finance, Insurance & Real Estate 1,293 82 176,421 16.4
Service (including nonprofiz) 5,904 37.3 553,865 32.7
Government ) 464 2.9 62 486 3.7
Total 5,82 100.0 1,692 874 1000
! Industry subdivisions may not suro to higher level industry totals dus to romding
Source: T, 8. Department of Censty, Cannectiont Department of Labar, Office of Research, 1990.
Number of Dwelling Units
% Change
1997 % 19951 ' 1990 * 1980 1980-1997
13,576 13,451 13,056 5,082 49.50%

-



Major Employers

The following table sets forth the name and estimated number of persons employed within the Town by
the major empluyers located within the Town:

Estlmated

: _ ‘ Number Of

Nzme of Bmplover . Nature of Entity : Employees
Town of Branford Mumnicipal government _ 674
.Dana Corporation ! . Mannfacturing 350
Branford Hospice Health Care facility 330
Branford Hills Health Care Nursing Home/Elderly care 305
Setan Name Plate ' Manufacturing . : 270
Wal-Mart _ Retail store ' 250
Neurogen Corporation Bictechnology. 175
Lester Telemarketing Telemarketing 150
Turbine Components . Mannfacturing 130
Blakesles Prestress Construction/Manufacturing : 130
Kohis ' ~ Retail store 130
Hareo Labs Environmental 120
Atlantic Wire ' Manufacturing ‘ 80
Total 3,094

1 Formerly Echlin Carperaticn.
Source: TowuafBrmfori

'Unemployment Rate Statlstlcs

The following fable presents unamployment rates for the Town, the New Haven Labor Market, the State, and for the Umted
States:

Yearly Town of New Haven State of United

Average Branford Labor Market  Connecticut States
2000 2.0% 2.3% 2.3% 4.0%
1999 2.6 31 32 4.2
1998 29 33.. 3.4 4.5
1997 4.3 5.2 5.1 4.9
1996 4.8 5.8 5.7 54
1995 4.5 55 5.5 5.6
1994 - 4.3 55 56 6.1
1993 52 6.0 6.2 6.8
1992 : 6.4 6.6 7.5 7.4
1991 5.7 6.4 6.7 6.7
1990 42 .49 51 55

2001 Monthly

January 2.1 2.3 1.9 . 4.2
February 2.3 2.5 19 42
March 1.8 21 1.9 4.3

Source: Stote of Canmecticut, Department of Labor, United States Depaviment of Tabor, Bureau of Labor Statistics.
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Building Permits

{Assessed Value)

Calendar Single - Commercial/ "Apartments/ Total

Year Family Two Pamily Indusirial Condomininms. Value 2
12/31 No. _ Value No. _ Value No. _ Vaive No. . Valge No. Value
20011 13 $2,868,000 1 $115,000 2. $115,000 -0- -0- 340 $ 8,750,724
2000 26 ¢+ 4,173,800 6 1,290,000 8 2,648,000 -0~ -0- - 3,954 24 466,310
1999 43 6,157,615 3 244 960 3 370,000 -0- -(- 3,831 20,755,722
1998 39 4,116,900 1 82,400 5 4,557 426 -0- -0 3,910 24157777
1997 37 0 3,865520 5. 415480 6 2595718 . -0- -0- 3,469  24,612.256
1996 48 - 4394120 4 422,180 1 4,835,000 ~0- ~0- 3,625 15,185,966
1995 49 4,554,960 4 387,520 1 2,837,937 -0- -0- 4,197 16,205,313
1994 67 7,828,770 ~Q- -0 . 4 754000 45 . 1,818,020 4,653 19,588,077
1993 30 5,982,690 3 201,000 1 250,000 (- -0 3,916 14,018,269
1992 77 5,852,535 1 152,500 3 1,209000 1 900,000 -3,692  13,323.805

: Asquprﬂ 1,2001.

*  Inchudes miscellaneous permits,
Source: Building Departnzent, Town of Branford.
Retail Sales By Type of Business

{Calendar Year) .
T 1999 1998 1997 . 1996 1995

Retail Stores ' :
Hardware £ 15,426,881 $13,871,714 310,422,744 3 6,563,725 § 5,948,940
General Merchandise 625,316 764,009 715,113 748,935 1,479,402
Food Producis 12,162,141 - 13,360,926 12,751,414 12,099,036 16,407,553
Automotive Products 102,685,407 97,454,415 99,108,487 84,875,330 74,385 024
Apparel & Accessory 3,080,902 2,603,212 3,033,542 4,282 931 7,081,061
Hore Furn. & Appi. 8,753,794 18,210,803 11,358,566 12,445 443 16,515,416
Eating & Drinking Est. 67,390,391 60,122 575 55,837,209 54,449,103 50,116,187
Misc. Shopping Stores 297.032.971 243.071.337 , 236,230,529 202.307.071 196,305,632
Subtotal l 507.157.803 449 433 991 429.507.604 377,772.,074 368,739.215
(Retail Stores) - o e
All Other Outlets 230,038.439 204298713 _199.990.806 _188.728.614 _200.937.401
Total All Outlets .§7§'7!126 242  $653,737,704 620,498,500 §366,500,688  $569.676.616

Source: Departinrent of Revenme Services, State of Connecticut
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TOWN INDEBTEDNESS
PRO FORMA
AS OF MAY 15, 2001

Computation of Statutory Debt Limit and Debt Margin
The following table sets forth the computation of the stamtory debt limit of the Town and the debt mcumng

margm as of May 15, 2001, adjusted to give effect to this financing:

Total Fiscal Year 2000 tax collections (including interest and lien fees) $46,810,270
Total tax collections of coterminous municipalities (including interest and lien fees) 954 408
State Reimbursement for Revenue Loss for Tax Relief for the Elderly 28.634
Base for Establishing Debt Lintit $50,833.312
Debt Limit @ . : Unfunded
General . Urban Past . Total
Purpose ._ Scheols Sewers Renewal Pension Debt
General Pnrpose ‘ -

(2.25 timeg base) $114.374,952
Schools

{4.50 times base) : - $228,749,904
Sewers

{3.75 times base) $190,624,920
Urban Renewal .

(3.25 times base) $165,208,264
Unfunded Past Pension

(3.00 times base) $152,499.936

Total Debt ‘

(7.00 times base) ' ‘ $355,833,184
Tndebtedness (Jnciuding the Bonds)

Bends Payable $ '5350,000 § 26909000 $ 4,248112° § -0 $§  -0- $36,507,112
The Capital Project and ‘ ' -

New Money Bonds ' ‘ _ :

(This Issue) 4,165,000 2,250,000 5,125,000 -0- 0~ 11,540,000
The Refunding '

Bonds (This Issug) 4,035,000 8,195,000 -0 -0- -0- 12,230,000
The Refunded Bonds (3,925,000  (°8,000,000) -0 -0 -0-  (11,925,000)
State of Connecticut IFO®  -0- -0- . 21,993,027 - -0- -0- 21,993,027
Outstanding Notes® ~0- -0- -0- -0- -0- . -0-
Axuthorized but : :

Unzissued Debt -0- -0- 2.669.309 -0- -0- 2.669.307
Totdl Indebtedness - 9.625.000 29,354,000 34.035.446 - -0- -0- 73.014.446
Sewer Assessments _ (3,132,280) @ -0- -0-  ( 3,132,280)
School grants receivable __-0- ( 9,868.874)9 -0 -0~ -0- . (.9.868.874)
Net Total Indebtedness 9.625.000 19,485,126 30,903,166 -0- ) ~0- 60,013,292
Excess of Limit Over .

Cutstanding, and

AuthorizedDebt . $104,749957  $209.264 778 $159,721.754 $165.208,264 $152.499,936 $295.810,802

O Thnder Cannecticut General Statites, mmmicipalities shall not fncur mdsbtedness throngh the issuance of bonds which will canse aggregate indebtedness to

excesd $355,833,184.
@ Doesnat inclnde $436,000 water dobt exchded by Commectiont General Statute.
@) Thder the State of Camecticat Clean Water Program the Town has Autherized $21,993,027 in Interim Financing Obligations in which the Town
has dravn down $10,796,906 as of 3/30/01.
@ Doegnot include $4,270,000 Band Anticipation Notes maturing Jaly 25, 2001, to be curently refineded from proceeds of the Capital Project Bends.
 Gewer assessmentsto be received over a period of years defined by agreement. ’
) State of Connectiont Schocl building grants receivahie an eligible principal portios of school bands to be received over the life of the bonds,

Source: Tow:_l Offacials,
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Calculation of Net Direct Indebtedress

B The foﬂovﬁng table sets forth all outstanding indebtedness. of the Town, 4s of May 15, 2001, less aﬁplicable excinsions:

‘Indebtedness
Eonded Debt

General Purpose
Schools
The Capital Project and New M(mey Bonds (This Issue)
The Refunding Bonds (This Issue)
The Refiinded Bonds
Urban Renewal
- Sewers

Total Bended Indebiedness

Short-Term Indebtedness
State of Connecticut Clean Water Fund IFQ
Short-Term Deht

Giross Direct Indebtedness
Exclusions: .
Sewer and Water assessments receivable *

State school building aid receivable *

Total Net Direct Tndebtedness

$ 5,350,000

26,909,000
11,540,000
12,230,000
(11,925,000)
-0-
4248112

48.352.112

21,993,027
-O-

70.345.139.

(3,132,230)

(9.868.874)
$57343.985

Does nat inalude anthorized but niswed sewer débt of $14,057,943 estimated to be fmanced by a
combination of general abligations bonds and State of Conmectiont Grants and Clezn, Water Fuod Louns.

% Sewer and water assessments receivable to be recetved over speriod of years defined by agreements,

Annmpated State grants for outstanding school band issnesto bepaid over theterm of each issue.

History of Cutstanding Indebtedness

The following table sets forth the total long-term bonded mdebtedness and short~term indebtedness outstandmg

- at the end of each of the fiscal years 1991~ 2000

. Fiscal Year Short—Term Long-Term : ~
Ended 6/30 Debt . . Debt Total Debt
2000 $ 4,020,000 $39,288,251 $43.308,251
1999 1,120,151 42,177,130 43,297,281
1998 873,470 46,314,381 47,187,851
1997 1,111,390 32,920,000 34,031,390
1996 6,530,710 - 20,322,000 26,852,710
1995 4,453,792 22,770,000 27,223,792
-1994 2,225,619 25,255,000 27,480,619
1993 2,709,000 27,825,000 30,534,000
1992 3,263,000 30,395,000 33,658,000
1991 3,508,000 36,673,000-

33,165,000
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Qutstanding Short-Term Indebtedness

As of May 15, 2001, the Town has $4,270,000 in bond anticipation notes mat:ui:ig Tuly 25, 2001 which will be currenily

~ refunded by the Capital Project Bonds.

Underlying Indebtedness

Apart from the Town, other political subdivisions with power to issue debt or canse taxes to be levied on taxable property in
the Town, are numerous associations. There is no outstanding indebtedness of these digiricts as of May 15, 2001. ‘

Debt Ratios

The following table sets forth certain ratios relating to the Town's indebtedness as of May 15, 2001

_ 'Percentage

Amount of Per " Of Full
Indebtedness Captta (a) Valuation ()
Gross Direct Indebtediess (,d) $70,345,139 $2,452.50 2.56%
Total Net Direct Indebtedness (c,d) $57,343,985 $1,999.23 2.09%
Notes: (a) The Town's 2000 population is estimated at 28,683, (See "Population Trends” herein )

(b)ﬂr '];'he October 1, 1999 estimated Bqualized Net Grand List, i.e. estimated full valuation of taxable
property, as developed by the State of Connecticut, Office of Policy and Management, was

$2,747,220,816.

(é)_ See "Calculation of Net Direct Indebtedness” hereinl. For purposes of ratio analysis, net direct

indebtedness includes grants recetvable.

(@ Excludes Refunded Bonds.




COMBINED SCHEDULE, OF BONDED BEBT THROUGH MATURITY

® ncludes Refimded Bonds, Excludes Refiding Bonds,
@ Doegnot reflect principal payments of $ 2,097,489 made bythe Town bebwesn July 1, 2000 and May 15, 2001,
v © Bycindes Refimded Bonds; Ficludes Refiading Bonds, :

Source: Town of Branford.

¥
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AS OF
‘MAY 15, 2001
Fxisting Debt )
Fiscal Principal Interest Total Debt -~ Principal  Refunded Total
Year Payments “®  Payments @ Serviee The Bonds Bonds All Principal @

2000-01  $3,384,102  $2,046,647 . $5430,749 $ - 3 -0 - $3.384,102
2001-02 3,670,497 1,536,948 5,507,445 -1,380,660 ( 8#5,000) 4,225,497
| 2002-03 3,3_36,920 1,614,200 5,001,120 1,140,000  ( 825,000) 3,710,920
2003-04 2,758,372 1,438,001 4,196,373 1,440,000  { 825,000) 3,373,372
2004-05 2,824,853 1,361,785 4,126,633 | 1;450,000 ( 800,000) 3,474,353
2005-06 2,841,364 1,163,62_8 4,004,992 1,595,000 (800,000, 3,.636,3'_64
2006407 2,777,905 1,023,845 3,801,750 1,615,000-  ( 300,000) 3,592,905
2007-08 2,734,477 834,873 3,619,350 1,610,000  { 800,000) 3,544,477
2008-09 2,141,081 745310 2,886,391 1,535,000  (725,000) - 2,951,081
2009-10 1,642,718 632,336 2,275,054 1,540,000  ( 723.000) 2,457,718
2010-11 1,644,336 552,625 .'2,‘197,011 1,540,000 (725,650) © 2,459,386
S2011-12 1,746,091 471,609 2,217,790 1,635,000  ( $25,000) 2,556,091
© 201213 1,710,105 384204 2,094309 1,640,000 ( 325,006)' | 2,525,105
2013-14 1,698,068 298291 1,996,359 1,640,000  (825,000) . 2,513;068
201415 1,699,543 212,266 1,911,809 1,643,000 (' 825,000) . 2,519,543
2015-16 1,651,047 126,212 1,777,259 710,000 (775,000) 1,586,047
201617 © 877,582 42,807 920,409 710,000 -0- 1,587,582
2017-18 79,147 1,262 80,409 635,000 o 714,147
2018-19 20,037 | 730 20,767 310,600 -0- 330,037
$39288205 314777689 $54.065984 $23.770,000 (811.925.000) $51,133.295



TOWN FINANCIAL DATA

The Town's finances are operated primarily through the General Fund. All property taxes and most other revenues are paid
" into General Fund and all current operating, expenditures are paid from it. The Town also utilizes the following funds:
Capital Projects Fund, Special Revenue.Fund, Trust and Agency Fund and Pension Tmst Funds. Major- capital
improvement projects are financed by the issuance of bonds and bond anticipation notes. The Town's fiscal year begins July
1 and ends June 30. Financial statements of the Town are included in "Financial Statements” in Appendix A herein.

Revenues .

The Town derives its revenues from a direct tax levy on propertj}’, State and Federal aid, various fees and charges, and
certain miscellaneons sonrces. Town révennes are summarized for fiscal years ended 1996-00"in "Statement of Revenues,
Expenditures and Changes in Fund Balance - General Fund" herein. The prior year's appropriated surplus is also available

to support current operating expenditures.

Pmperty Tax
The Town derived the follumg percentage of its annual revenues from the direct property tax:
Flscal Year Percentage
1993-94 85.19% -
1994-95 83.99
1995-96 85.45
1996-97 84,14
1997-98 83.15
- 0 1998-99 82.65
1569-00 82.26

2000-01 (Adopted Budget) 86.24

Real Property Tax Collection Procednre

© Taxes for the fiscal year are paid on the grand list of the prior October 1, and are ;:Iue July 1, payable in two installments,
July 1, and Iamlary 1 Payments not received one month after ithe due date become delinguent.

According to the provisions of Public Act Ne. 82-141, effective July 1, 1982, and applicable toproperty tazes due on or after
said date, delinguent property taxes are subject to the interest rate to 1.5% per month. Real estate is liened for delinquent

taxes within one year after the tax due date.
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Real Property Tax Levies and Collections

The following table sets forth the amount of annnal property tax levy and the tax collection record of the Town for fiscal

years 1992 throngh 2000, and as budgeted for fiscal ye& 2001:

FY . : Tatal % Collected

. Ending Net Taxzable Tax Rate Adjusted End of -
6/30 Graiid List *  (In Mills) Tax Levy EachFY >
2001 $2,007,936,691 26.19 $52,596,936 In Process
2000 1,975,365,731- 24.89 49,166,853 97.5%
1999 1,943,218,181 23.53 45,723,924 97.7
1998 1,925.893,829 22.56 43,475,762, 97.6
1997 . 1,817.503,754 22,19 - 42, 668,728 96.9
1996 1,885,553,785 - 21.80 41,108,022 97.5
1995 1,858,503,182 . 21.40 39,771,965 97.5

- 1994 1,831.273,927 20.30 37,154,356 946.8

1993 - 1.818,054,755 20.60 37,464,344 95.9
1992 885,968,501 36.75 32,694,439 95.7

" Uncollected

End of
_Each FY

In Process
1,246,810
1,017,740
1,036,128
1,345,064
1,027,701
969,176+

- 1,189,076

1,551,966
1,421,175

Uncollected
As of
06/30/00

In Process
$1,246,810
591,038
409,958
349,805
127,796
61,370
41,459
258,678
9,841

1 The latest revaluation was effective October 1, 1991, Allresl estate assesaments are based cn 70% of fair market value as of October 1, 1991, Persanal
praperty and motor vehicles are baaedupm’lﬂ%.af,cﬂrtma‘_maﬂ:et value sud are revained anmually: Supplemental Motor Vehicle assesaments are

not inchnded,

% Tagesfor each fiscal year are levied on the Grand List of October 1 payablemequalsm—annnalmsta]lma:ds o0 Juéy 1 and Janmary 1. TFihe first
nstalbwent isnet paid by Angnst 1, the tax becomes delingnest and a penalty of 1.5% per month (18% axmmally) is charged from the dus date ofthatax.
Real estate is iened for definquent taxes within cne vear afterthe dne date. The amount collected to the end. ofw&xﬁscalymrr@rmaﬁs collections of

twelve manths,
¥ The Town expects to implement revaluation effective the October 1, 2001 Grand List

Source: Tax Collectar’s Gﬁce,‘Toﬁ of Branford.
-

Taxable Grand List
The following table sets forth the Town's taxable Grand List by companent, for the period October 1, 1990 throuoh October
1, 1999.
%)
(%)  Industrial& (%) (%) (%)
Grand  Reai Estate Commercial Motor ~ Personal Gross Taxable Net Taxable®
List Dated  Property Property Land Vehicles Property _ Grand List: Hxemptions Graod List
© 10/1/99 66.4% . -17.8 1.6 8.7 5.5, $2,041,216,013 $33,279322  $2,007,936,601
10/1/98 67.1% 17.8 1.6 8.1 53 2,008,649,050. 33,283,319 . 1,975,363,731
10/1/97 41.7 123 33.3 7.8 48  1,974,371,595 31,153,414 1,943 218181
10/1/96 41.5 123 34.0 7.3 47  1,950,953,988 25,057,159 1,925,893,829
10/1/95 417 12.1 34.1 7.6 45  1,940,084,844 22,511,090 1,917,573,734
10/1/94 42.0 12.4 34.7 6.7 42 1,906,300,105 20,766,320 1,885,533,7385
10/1/93 41.7 12.6 354 6.2 4.1 1,876,604,4328 18,101,306 1,858,503,182
10/1/92 41.8 13.2 35.5 53 42 1,844,324 257 13,050,330 1,831,273,927
10/1/91 41.4 13.3 35.9 5.0 44 1,828,793,525 10,738,770  1,818,054,755
10/1/90 457 13.5 205 10.9 9.4 - 890,615,121 4,646,620 885,968,501

! The latest Tevaluation was effective October 1, 1991 a3 described above.

* The State of Connectiout changed the reporting location of land in the grand Hist from land categoryto the real estataproperty category,

" Source: Assessor's office, Town of Branford,
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Largest Taspayers
The following table sets forth the ten largest taxpayers in the Town per the Grand List dated October 1, 1999:

: GrandList - BEstimated
. ;Nagne of Taxpaver Natore of Business .___Ameount _Taxes
Echlin Manufacturing & - , '
Automative Controls * Manufacturing $37,957,567 $994,109
Connectiont Light & Power Thility 13,800,024 363,780
Business Park Realty and o
Charles Weber, Jr. et al Commercial Real Hstate 10,262,070 268,764
Nenrogen Corporation . Research and Development Lab 8,243,556 215,899
Wal-maft Stores, Inc. Discount Store 7,519,843 196,545
Branhaven Associates o  Shopping Plaza 7,085,540 185,570
Connecticut Development Commission | -
and Milford Prodocts Company - Mamnfaciuring 6,586,630 172,504
Turbine Components and Coating Mannfacturing - 5,7 59,24’8 150,835
Seton Name Plate o Manufacturing 5,697,047 149,206
Wilcds Realty Company, Inc. o Theater and Pharinacy _ 5,039,510 131,985
Total T "‘ $108041.035%  $2.829.597°
! Now Dana Carporation

2 Represents 5.39% of the net taxable grand Kist of $2,007,936,691 dated October 1, 1999

® Represents 5.38% of the adopted tax levy of $ 52,596,956 for fiscal year 2000-01.

Note; The New Haven Water Campany (a pulilicly held utility) was sold to the South Central Canmectiout Regional Water Auntharity on Angust 26, 1980. The
Arfhority is nequired by Cormecticut General Statutes, Special Act 77-98, to make ammal payments to the Town equivalent 10 the taxes which would otherwise
be due for the proverty of the Aufhority i such mmmicipality exchiding any improvements to or construction dn, any such teal property by the Autharity. The
Authority currently makes payments i lien of taxes (PILOT) at fhe current mill rate on personal and real property assessed at $7,542,651 ameunting to
$197,542. Exempt property acquired after the transfer day is not subject to taxation. Payments to the Town are not irested as taxes for accountig purposes,
thezefore the Authority isnot cansidered a taxpayer.

b e

Source: Assessor's Office, Tovn of Branford. .
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Federal and State Aid

The Town receives financial assistance from the Federal and State governments, which comes primarily in the form of
grants for Town operations and education. .

The following table sets forth the percentage of Town General Fund revennes comprised of Federal and State aid for each of
the fiscal years ended 1992-00, and as budgeted for fiscal year 2000-01: .

" Federal/State Aid

’ As aPercentage
' General Fund Federal/ - Of General Fund
Fiscal Year Revermes State Aid : Revenue
2001 (Adoptedbudget) $60,498,028 $4,446,974 . 7.4%
2000 60,541,000 6,088,978 101
1999 o 57,430,185 6,951,517 S 121
1998 53,399,967 4,915,533 92
1997 50,627,125 adospsr - g7
1996 - 48,713,264 | 3,571,950 73
1995 : ar6121 3,588,576 | 7.5
1994 ' i 44,325,605 S 3,874,965 8.7
1993 - 43,805,250 3,894,357 8.9
12 ‘ 42,207,182 | 6,106,104 145

Source: Ammmal andited financial statements; Finance Department; 2000-01 fscal year Budget.

Expenditures

The Town's major expenditure is for education, which represents 53.3% of fiscal year 2000-01 budgeted General Fund
expenditures. Other major expenditures and their approximate percentages are: puhblic safety, 11.1%; gerieral government,
4.0%; public works, 6.7%; pension and insurance, 6.8%; and debt servite, 9.2%. ‘Town expenditnres are summarized for
Fiscal Years ended 1996-00 in "Statement of Revemues, Hxpenditures and Changes in Fund Balance - General Fond"
herein. - .
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BUDGETARY PROCEDURE

The Branford Town Charter defines in Section 5 the Town's budgetary policy. The fo]lomng is the budgetary sequence and
time schednle genera}ly followed by the Town:

All boards, commissions and department heads (including the Board of Education)
submit their revenue and expenditure estimates for the annual budget to the

First Selectman.

By the last week of February.

By the second week of March. The First Selectman presents budget estimates to the Board of Finance. The Board
of Finance holds public and departmental hearings.

The Board of Finance presents its recommended budget to the Representative Town
Meeting, The budget is published in book form and in newspaper legal notices.

By the second weei of April.

During the month of April. The Representative Town Meeting holds departmental and public hearmgs.

The second Tuesday of May.  The Representaﬁvé Town Meeting holds the annual budget meeting,

The second Thursday of May. The Beard of Finance sets the mill rate for the new budget.

Al unencumbered a;mmpnatons lapse at year end, except those for the Capital Projects Fund and certain specific revenue
funds. Appropriations for Capital Projects are continued natil completion, even ‘when projects extend beyond one or more

fiscal years.

FINANCIAL STATEMENTS AND ACCOUNTING PROCEDURES

Under Connecticut General Statutes, the Town maintains outside independent auditors, Starting in fiscal year 1996 Scully
& Wolf, LLP has acted as outside auditor. The mest recent annual aundit report covers the fiscal year ended in June 30,
2060, which is included in this document and made a part heredf as Appendix "A" as are the "Financial Statements" of the
Town of Branford, Connecticut, as of June 30, 2000, together with the opinion thereon rendered by Scully & Wolf, LLP,

Independent Certified Public Accountamts.

-4
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C@R@ARATWE GENERAL FUND OPERATING STATEMENT

t Amnally, the T'dwm, appr@nad:sfmmthepnor year's andited smplus as necessary to balance the budget.

* Preliminary, subject to adfustment and adoptian. -
Source: Arzmual audited financial statements and ammal tudget.,
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) BUDGET AND ACTUAL
(BUDGETARY BASIS)
Fiscal Year 1999-00 | S
, Fiscal Year Fiscal Year?
Variance . 2000-01 2001-02
Revised Actuat Favorable - Adopted Preliminary
Bodget Cperations (Unfavorabie) Budget . _DBudget
Property tages $48,904,933 = $49,798,269 '$ 893,336  $52,173,026  $55,923.437
Intergovernmental revenne: 4,465,407 '+ 4,405,581 { 59,826) 4,446 974 3,863,926
Licenses, permits, and other depts 2,146,937 2,702,074 555,137 2,058,650 2,234,950
Investment income ' .- 800,000 1,135,196 335,196 © 1,101,000 992,686
Other revenue 610,269 816.573 206.304 1.718.378 2.216.614
TOTAL REVENUES 56.927.546 58.857.693 1.936.147 60,498,028 65.231.613

' EXPENDITURES
Generfal government 2,303,462 2,225,663 77,799 2,400,546 2,655,557
Public safety 6,618,623 6,550,033 68,590 6,714,127 - 7,192,873
Public works 5,809,220 5,623,471 185,749 6,456,191 6,452,523
Parks, recreation and libraries 1,566,659 1,548,221 - 18,438 1,522,681 1,191,507
Public health and welfare 1,133,684 1,092,678 41,006 . 1,133,220 1,668,224
Pension and insurance 3,696,831 3,627,311 69,520 - 4,098,727 4,467,960
Board of education 30,769,606 30,685,276 84,330 32,145,297 33,913,257
Capital outlay/contingency 783,700 - 783,550 150 1,271,325 1,175.2000
Debt Service: '

Principal 3,346,031 3,346,029 2 3,564,610 3,449,997
Interest 2,030,730 2.029.217 1.513 1.989.574 2394215
"TOTAL EXPENDITDRES 58.058.546 57,511,449 547.097 61,296,298 65,016,313
Excess (Deficiency) of Revenmes .
Over Expenditures (1.131.000) . 1346244 2,477,244 ( 798.27%Y 215300
OTHER FINANCING
SOURCES (USES)

_ Transfers in 1,996 1,596 0~ ~0-
Transfers (out) (169,000} (169.000) { 201.730) { 215.300)
Total Other financing . : . o .

Sonrces ‘(uses) ' L 169.000) { 167.004) 1,996 { 201.730) 300
Excess of revenues and other ; -
sources over {nnder) '
expenditures 51,300,000\ 1179240  $2.479.240  (1.000.000)
Appropriated fund balance $ 1,000,000
Unreserved Fund balance
beginning the fiscal year 5.566.526
Undesignated fund
balance end of year 56,745 766



GENERAY, FUND
FISCAL YEAR ENDED HINE 30:
1996 1997 1998 1999 2000

ASSETS
Cash and cash equivalents $10,085,789 $12,626,875 $16,820,556 $9,915,910 . $8,496,700
Taxes receivable 2,328,981 2,628,002 2,386,238 2,593,482 2,874,913
Intergovernmental receivables 366,612 195,547 133,598 30,495 28,634
Due from other fiunds 2,013.445 - 1,540,502 2,061,009 551,675 759,748
Qther rereivables 96.045 132,788 - 526,622 680.427 682.052
TOTAL ASSETS £143008720  $17143.714  $21.948003  $13771,989  §$12,842,047
LIABILITIES AND FUND EQUITY
LIABRILITIES
Accounts payable and accrued Habilities $1,879,198 $1,950,775 $1,228,024 $1,734,432 $1,410,993
Deferred revenue 2,142,601 3,202,353 2,572,197 3,516,066 809,696
Due to other funds 926,192 4,332,719 11,779,709 2,175,283 3,058,495
Other liabilities 544906 436.076 434 574 416,028 472462
TOTAL LIABLILITIES 5,492 897 9.921.923 16,014,504 7,841.809 5.751.646
FUND EQUITY ,
Ressrved for encumbrances 46,141 -0- 38,300 363,654 344,635
Designated for subsequent :

expenditures 3,749 451 3,900,000 2,200,000 1,300,000 - 1,000,000
Unreserved and nndesignated 5.602.383 '3.321.791 3 695 219. 4266526 3.745.766 .
TOTAL FUND EQUITY 9.397.975 7.221.791 '5,93‘3',519 5,930,180 ' 7.090.401
TOTAL LIABILITIES : )
AND FUND RQUITY +$14 890,872 $17.143 714 $21,948,023 $13,771,989 42 047

Source: Anmual audited finamcial statements,

COMPARATIVE BALANCE SHEETS
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STATEMENT OF REVENUES, EXPENDITURES AND CHANGES N FEI'NB BAILANCE

Souree: Atmual andited Bnancial statements,
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GENERAL FUND
FISCAL YEARS ENDHED JUNE 30:
REVENUES 1996 1997 1998 1999 2000
Praparty taxes 541,626,022 3 42,5925,640 $ 44 424 299 $ 46,316,527 £ 49,798 269
Education revenues 2,311,543 2,283,572 2,232,077 4,223,330 3,040,748
Intergavernmental revenue 1,260,406 1,102,808 2,683,436 2,728,187 3,048,230 .
Other revenues 4.360,675 4644105 - 4060135 4162141 4,653 843
TOTAL REVENUES 49.558.646  _50.627.125 53399967  _57.430.185  _60.541.090
- EXPENDIFURES
Geﬁe:gl government 1,691,804 1,953,064 2,010,069 2,183,412 2,226,584
Public safety 4,863,333 5,148,380 5,764,848 . 6,100,677 6,538,710
Public works . 5,128,722 5,174,549 5,019,123 5,515,192 5,623,471
Health -and weifare 1,070,470 1,078,262 1,111,185 1,011,094 1,080,678
Library 534,348 573,651 642 475 702,873 791,509
Recreation 558,879 613,193 634,389 718,913 756,712
Pension and insurance 3,444,126 3,507,512 3,433,167 3,523,916 - - 3,623,309
Education 27,503,863 28,569,137 29,945,578 31,033,711 32,368,673
Project expenditnres 102,873 170,462 277,340 788,572 828,973
Debt service . -
Principal 1,780,566 2,808,837 3,336,509 3,289,250 . 3,346,029
Interest I 1.430.869 .. 1.646.836 1.986.563 2169272 2.629217
TOTAL EXPENDITURES 48100903 51243933 54161248  57.045282  39.213.865
E}icess {Defictency) of Revenmes ) . :
Over (Expendiiures) 1,448 743 (_616.808) ( 761.238%) 384,903 1327225
OTHER FINANCING SOURCES
Operating transfers in 105,547 5,802 10,009 126,299 1,996
Proceeds of refimding bonds -0- -0- 6,990,387 -0 -0~
- Payment to refund bond escrow agent o -0- -0- (6,990,387) © -0 ~0-
Operating Transfers Out (1.230.363) {1.365.173) {537 000} { 314541 { 169.000)
Net Other Financial
Sources (Uses) (1.124.816) (1.559.376) { 526,991) § 3883242 {_167.004)
.Excess (Deficiency) of Revenues .
and Other Sources 323.927 (2,176.134) (1.288.272) { 3339 1.160.221
Fund Balance - Beginning of Year 8.074.043 9.397.975 7.221.791 5.933.519 5,930_1_80
~ Fond Balance - End of Year $9397,975  $7221.791 $5.933,519 $5,930,180 7,090,40



- COMPARATIVE BALANCE SHEETS
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CAPITAL PROJECTS FUND
FISCAL YEARS ENDED JUNE. 30:
1996 1997 1998 1999 2000
ASSETS
Cash and Cash equivalents $1,155,385 $ 212355 $ 526934 $ 361455 $ 199,668
Intergovernmental receivables 35,300 -0- -0~ 537,188 4.456
Other assets ' 400 -0- -0- -0- -0-
Due from other finds 794,818 4.331.404 11.825.950 2319455 792,715
TOTAL ASSETS $17085903  $4,543750  $12.352.884 3218008 - 5096839
LIABILITIES AND FUND EQUTTY
LIABILITIES
Accounts payable $ 922986  $2160,051  $1,622,899  $2487,.893 .  §1,773,211
Due to other finds 1,937,088 1,280,872 1,597,316 916,868 ' 748,851
Clean water notes payable ; -0 -0~ -0- -0- 1,426,624
Bonds and notes payable -0- 245.000 873.470 1,192,673 4.020,000
TOTAL LIABILITIES 2.860.074 3.685.923 4.093.685 4.597.434 7.968.686
- FUND EQUITY
Reserved for encambrances 7,451,582 7,285,641 9,643,103 2,791,272 21,005,822
Désignated 1,044 878 - 471,453 1,770,294 " 583,186 615,341
Unreserved: . :

Undesignated {9.370.631) { 6.899.258) (3.154.198) (4.753.794) (28.593.010)
TOTAL FOND EQUITY ( 874171) 857.836 8,259,199 {1.379.336). { 6971.847)
TOTAL LIABILITIES AND t ’ '

FUND EQUITY $1,585,903 34,543,759 $12 352 884 - $3,218,008 £ 996839

i




STATEMENTS OF REVENUES, EXPRNDITURES AND CHANGES IN FUND BALANCE

1 Restated.

Sonrce; Armual mdited fnancial statements,
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) CAPITAY, PROJECTS FUND
'FISCAL YEARS ENDED JUNE 30
1996 1997 1998 1999 2000
REVENTES )
Intergovernmentai revenues $ 553,396 ¥ 317,825 § 202,283 $1,061,289 3 303,408
. Investment income 72,745 4,054 10,097 12,219 8,883
'Msceﬂaneous revennues 153.760 62.505. 7.668 371501 2,149
TOTAL REVENUES _779.901 384,384 220 048 1.445.009 314,440
EXPENDITURES
Capital outlay 5,080,820 10,811,753 9,645,157 11,576,786 7,356,742
Interest -0 -0 -0 0. =
TOTAL FXPENDITUORES 5,080,820 10.811,753 9645157 . '11,576.786 7.356.742
Excess (Deficiency) of Revennes :
Over Expenditures (4.300,.919 (10,427.369) {9,425 109 (10.131.777 {7.042 302)
. OTHIR FINANCING SOURCES:
~ Proceeds of Notes and Bonds 5,470,000 10,600,000 16,175,000 -0~ 1,270,151
Operating tt‘ansfers in 1,230,363 : 1,632_,691 661,259 514,541 _ 181,661
Operating transfers (out) ( 105.547) { 73313 { 9787 (21,299 { 2,021)
Net Other Financial o ‘ -
Sources (Uses) 6.594. 816 12.159.376 16,826 472 493,242 1,448,791
Excess of Revenues and Other. _
Financing Sources Over Expenditures ] :
and Ciher Financing Useg 2293.897 1.732.007 7.401.363 (9.633,535) (5,592.511)
Fund Balance - Begmmng of Year (3.168.068)* { 874171 857.836 8.259.199 {1.379:336)
Fund Balance - End of Year B¢ 874 171) B 857,836 $825919¢ ° K1 379336) $(6,971,847



ASSETE

Cash and cash equivalents

Taxes and assessments receivables
Intergovernmental receivablas
Due from other funds .
Inventory '

Other receivables

. TOTAL ASSETS

LIABILITIES AND FUND EQUITY

LIABILITIES
Accounts payable
Deferred revenne
e to other funds
Qther Habilities
TOTAL LIABILITIES
¥FUOND EQUITY
Reserved for inventory
Unreserved:
Undesignated
TOTAL FUND EQUITY

TOTAL LIABILITIES AND
FUND EQUITY

Source: Armual audited financial statements,

COMPARATIVE BALANCE SHEETS

SPECIAL REVENUE FUND:
FISCAL YEARS ENDED JUNE 30
1996 1997 1998 1999 2000
$1,580,664 $1,583,351 1,737,850 $1,684,272 $2,039,430
5,709,242 . 5,006,263 4,854,340 4,189,736 3,784,109 -
27.725 70,520 . 24323 59,090 137,183
131,374 2,285 284,995 574,560 22,538
10,543 - 7,946 10,432 10,146 11,098
53.016 29.499 20,656 48,541 3,153
$7.512,564 $6,699 864 $7,151,396 $6,566.345 $5,997,561
§ 435346  $ 234,790 $ 311,199 § 349758  $ 663,042
5,709,242 5,015,394 4,878,178 4,236,354 3,837,773
60,403 178,362 793,665 353,539 9,438
3,708 —0- -0- -0- -0-
6,208.699 5428 546 5,983.042 4,940,151 4,511,153
10,543 - . 7.946 10,432 10,146 11,098
1.293.322 1.263.372 1.157.922 1,616,048 1.475.310
1,303,865 1.271.318 1.168.354 1.626.194 1.486,408
512.5 $5.699.864 - $7,151.396 $6,566,345 $5,997 561
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STATEMENTS OF REVENUES, EXPENDITURES AND CHANGTS IN FUND BALANCE

REVENUES

Special assessments
Intergovernmental revenne
Sale of fand R
Investment income
Miscellaneous Revenue

TOTAL REVENUES

EXPENDITURES

Cast of foed

. Project costs
Salaries and wages
Debt service
Miscellancous -

TOTAL EXPENDITURES

Excess (Deficiency) of Revenues
Over Bxpenditures |

- OTHER FINANCING SOURCES:

Proceeds from bond jssue
Operating transfer in
Cperating transfers (out)
Net Other Financial
Sources (Uses)

Excess of Revennes and Other

Financing Sources Over Bxpenditures

“and Other Financing Uses

Fund Balance - Beginning of Year

Fund Balance - End of Year

! Restated

Source: Ammusl andited fmancial statements.
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"FISCAIL YEARS ENDED JUNE 30:
1996 1997 1998 1999 2000
$1,447,768 $1,324,459 £1,224.196 $1,307,350 $ 962154
1,441,751 1,163,070 1,737,881 2,120,986 2,778,254
592,796 582,797 1379124 1,318,289 1,359,641
169,738 47,004 . 55,067 62,672 55,778
711.101 812.148 75.736 560,673 466,541
4.263.154 3,031,568 4.472 004 _5369970  _5.622.363
270,611 316,522 11,391- . -0- -0~
8,181 2,156 -0- -0- C 0
716,053 719,379 382,817 -0- 0
1,394,630 1,310,290 1,863,189 1,212,049 1,120,921
1,682.312 1.615.768 2723312 3,595.081 4.641.233
4.071.787 3.964.115 4,980,709 4.807.130 5762154
191 367 (_32.547) (_508.705) 562,840  ( 139.736)
-0- 0 530,000 -0~ -0-
0 -0 0 ‘ -0- -0
-0- -0- { 124.259) {105,000} _-0-
-0 -0 405.741 {_105.000) -0
191 367 (_32.547) (_102.964) __457.840 139,78
1,112.4981 1,303,865 1271318 - 1,168.354 1,626.194
1,303,865 $1.271.318 $1,168,354 1.626.194 4864




EMPLOYEE COLLECTIVE BARGAINING

As of the date of this Official Statewent, the Town emplayes 674 persons. The following is a breakdown of *employee
reprasentation by collective bargaining agent and the dates of expiration of the various collective hargaining agreements:

Number Of Contract
loyees Organization * . . Employess BExpiration Date
‘ General Government
Dispatchers National Association of Gevernment
Employees 10 6/30/02
Mumnicipal ' AFSCME, AFL-CIO, Council # 4, Local #1303- 90 20 . 6/30/03
Potice Department IBPO, Local # 459 - 43 6/30/03
Fire Department . International Association of Firefighters, Local # 2533 28 6/30/03
Recreation AFSCME, AFL-CIO Council # 4, Local # 1303-83, 5 6/30/03
Highway AFSCME, AFL~CIO Council # 4, Local # 1303-68, 18 6/30/03
Treatment plant CILU _6 6/30/04
Teotal Qrganized _ . 130
‘Non-Unicnized _48
Sub-total General Government 178
Board of Education
Administrators Branford Administzators Grganization 15 6/30/03
Certified Branford Education Association 301 8/31/03
Nurses " AFSCME AFL-CIO # 4 Local 1303-365 7 6/30/04 2
Castodians AFSCME AFL-CIO # 4 Tocal 1303 - _33 6/30/04
Teachers
Total Organized - 356
Non-Unionizad 140
T Sub-total Board of Edncation , 496
Total Town Employees 674

' The negotiation of collective bargaining agresments is subject to binding arbﬂ:ratlon under Connecticut Generai Statutes.
See note below.

> Pending Board of Education Approval.

Note: General Statutes Sections 7-473c, 7-474 and 10-153a to 10~153n provide a procedure far bindmg arbitration of collective bargaining agreements between,
mmicipal employers and organizations representing mmmnicipal employees, inclnding certified teachers and certain cther employess, The legislative body of a
mmicipality saay refect an abitration panel's decision by a two-thirds majority vote. The State of Connecticnt and the employee orpanization must be advised in
writing of the reasons for rejection. The State then appeints a new panel oféither ane or three arbitrators to review the decisions on each of the rejected e,
The panel nrust accept the last best affer of either party. Tn reaching it determination, the arbitration panel gives priarity to the public interest and the financial
capability of the municipal employer, inclading consideration of other demands on the financial capability of the mumicipsl employer. Bffective October 1, 1997,
for binding arbitraticsr of teachers' contracts, m. asmﬁng_fﬁe financial capability of the town, there is an imebuttable presumption that a budget reserve of 5% or
less innot available for payment of the cost of any item subject to arbitration. Tn Xght of the employer's financidl capahbility, the panel considers priar :megd:ahms
between the parties, the interesis and welfare of the enplayee group, changes in the cost of living, existing employment conditions, and the wages, salaries, finge
benefits and cther canditiens of employment prevailing n the labor maricet, inchuding developments jn private sector wages and benefits.

EMPLOYEE PENSION SYSTEMS

Town full-time employees, with the exception of the Police Department employess, Voluntesr Firemen and certified
teachers and administrators, participate in the State of Connecticut Municipal Employees Retirement Fund (MERTF), a
multiple-employer public smployee retitement system. Certified teachers and administrators are members of the State of
Connecticut Teachers Retirement Board. The Police and Volunteer Firemens' Retirement Plans are single-emplayer,
contributory, defined benefit, public employes retirement systems (PERS) established and administered by the Town. For
further details on the Plans, see Appendix A, Page A-18, Notes to the Financial Statements.

34




LEGAL REQUIREMENTS FOR AE’PR@VAL OF BORROWING

Under Sections 2 and 7 of the Town Charter, bond authorizations are accnmphshed through the passage of an appropriation
and bonding avthorization by the Representative Town Meeting (RTM). ' An appropriation, ‘introduced by the requesting
autherity, ig first introduced to the Planning and Zoning Cormtirssion, which in furn recommends the proposal to the Board
aof Finance, The Board of Finance must approve the anthorization and recommend the proposal to the RTM.  The RTM,
after appropriate public notice, votes to approve or disapprove the proposal and appropriate the veqmired finds and
aothorize the issnance of bonds or notes to meet the appropriation. RTM action is subject to referendun.

INVESTMENT POLICY AND PRACTIICES *

Under Connectiont General Statutes Section 7-400, 7-401 and 7-402, the Town may invest in (a) chligations of the United
States of America, including joint and several obligations of the Federal Home Loan Mortgage Association, the Federal
National Martgage Association, the Federal Government National Mortgage Asscciation, the Federal Savings and Loan
Insurance Corporation, obligations of the United States Postal Service, all the federal home loan banks, all federal land
banks, the Tennessee Valley Authority, or any other agency of the United States governiment () money market and mutual
funds investing in such obligations or repurchase agreements fully collateralized by such obligations and (c) certam state
and municipal bonds and notes, and may make deposits with certain "qnahﬁed pubhc depositories”. g

The Town's investment practices have been to imvest in certificates of deposn short-term repurchase agreements demand
accounts and the State of Connecticut Short Term Invesiment Fond (SITF). The Town does not invest in derivative

investment pmducts _
BOND RA’I‘INGS

Moody's Investors Sexvme Tnc. (Moody's) and Standerd &. Puar's Corporaﬁtm (S&P) have assigned a rating of "Aaa" and

"AAA" to the Bonds with the undersianding that, upon delivery of the Bonds, a muricipal bond insurance policy will be
issned by MBIA Insurance Corporation. See "Bond Insurance - Appendix D" heréin. The Towi's underlying bond tating
by Moody's was increased from "Al" ta "Aa3" and was reconfirmed at "AA” by S&P. Such ratings teflects only the views
of such rating ageticies and any explanation of the significance of such ratings may bé obtained from Moody's and S&P at
the following addresses Moody's Tnvestors Service, Inc., 99 Church Street, New York, New York 10007, and Standard and
Poor's Corporation: 55 Water Street, New York, New York 10041. Generally, a rating agency bases its ratings on the
information and materials furnished to it and on investigations, studies and assumptians of its own. There is no assiirance
that such rating will continue for any given period of time or that it will not be revised or withdrawn entirely by the agency
if, in the judgment of such rating agency, circumstances so warrant. A revision or withdrawal of such ratings may have an
effect on the market price of the Town's bonds and notes.

LITIGATION

The Town of Branford, its officers, employees, boards and commissions are defendants in varions lawsnits. Following
consultation with the Town Attoroey and other attorneys advising the Town, Town officials are of the opinion that all
pending Titigation will not be finaily determined so as to result individually or in the aggregate ina fmal Judgment againsi
the Town which wonld matenally adversely affect its financial pogition.

ENDERWRHENG

bl |

The Bonds are bemg purchased by Reosevelt & Cross, Incurparated (the "Underwriter"). The Underwriter has
agreed, subject to ceriain conditions, to purchase the Bonds from the Town at the net aggregate purchase price of
$24,125,215.50 (comsisting of the principal amoepnt of $23,770,000, plus original issue premium of $482,147.30, less.
mnderwriter's discount of $126,931.80). The Underwriter will be obligated to purchase all such Bouds, if any such Bonds
are purchased. The Bonds may he offered and sold to certain dealers (inchuding unit investment trusts and other affiliated
portfolios of certain underwriters and other dealers depositing the Bonds into investment trusts) at prices lower than such
public affering prices, and such public offering prices may be changed, from time to time, by the Underwriter.
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VERIFICATION OF MATHEMATICAL COMPUTATIONS

McGladrey & Pullen LLP will verify from the information provided to them the mathematical accuracy as of the date of the
closing on the Bonds of (1) the computations contained in the provided schedules to determine that the anticipated receipts
from the securities and cash deposits listed in the Underwriter's schedules, to be held in escrow, will be sufficient to pay,
when due, the principal, interest and call premiom payment requirements, if any, of the Refunded Bonds, and (2) the
computations of yield on both the securities and the Bonds contained in the provided schedules used by Bond Counsel in its
determination that the interest on the Bonds is exempt from tax. McGladrey & Pnilen LLP will express no opinion on the
assumptions provided to them, ner as to the exemption from taxation of the interest on the Bonds.

FINANCIAL ADVISOR

The Town has retained Independent Bond and Investment Consultants LLC of Madison, Connecticut, as financial advisor
in connection with the issuance and sale of the Bonds. Although Independent Bond and Imvestment Consultanis has
asgisted in the preparation of the Official Statement, Independent Bond and Investment Consultants 1J.C is not obligated to
undertake, and has not undertalcen to make, an independent verification or to assume responsibility for the accuracy,
completeness, or fairness of the information contained in the Official Statement Independent Bond and Investment
Consultants LIL.C is an independent advisory firm and is not engaged in the business of underwriting, trading or dlsm'buung

municipal securities or other public securities.

DOCUMENTS ACCOMPANYING DELIVERY OF THE BONDS

Upon delivery of the Bonds, the Town will furnish the following:

1. A Signature and No Litigation Certificate stating that at the time of delivery no hugahon is pendmg or

threatened affecting the validity. ¢f the Bonds or the levy or collection of taxes to pay them;
2. A certificate on behalf of the Town, signed by the Board of Selectmen and Treasurer, which will be dated the

date of delivesy and attached to a signed copy of the Official Stziement, and which will certify to the best of said officials'
koowledge and belief, that at the Hme the Bond Purchase Agreement for the Bonds was signed, the descriptions and
statements in the Official Statement relating to the Town of Branford and its finances were true and correct in all material
respects and did not contain any untre statement of a material fact or omit to state 3 material fact necessary to make the
statements therein, in the light of the circomstances under which they were made, not misleading, and that there has been
no material adverse change in the financial condition of the Town from that set forth in or contemplated by the Official

Statement; and
3. The approving cpinion of Day, Berry & Howard 1LLP, of Hartford, Connecticut.

4. An execnted Continuing Disclosure Agreement for the Bonds in substantially the form of Appendix C hereto.

5. A receipt for the parchase price of the Bonds.
6. Within seven business days of the execution of the Bond Purchase Agreement, the Town will furnish the

pinchaser of the Bonds 100 copies of the Final Official Statement, as prepared by the Town.

A transcript of the proceedings taken by the Town in authorizing the Bonds wiil be kept on file at the offices of the
State Street Bank and Trust Company of Connecticut, NA. » Hartford, Connecticut and will be available for examination

upon reasonable regoest.
QUALIFICATION FOR FINANCIAL INSTITUTIONS -

The Bonds shall not be desigoated by the Town as qualified tax-exempt gbligations under the provisions of Section 265(b)
of the Internal Revenue Code of 1586, as amended, for purpeses of the dednction by financial institutions for interest

expense aliocable fo the Bonds.
AVATLABILITY OF CONTINUING DISCLOSURE INFORMATION

The Town of Branford prepares, in accordance with State law, annual audited financial statements and is generally required
to file such annual andits with the State Office of Policy and Management within six months of the end of its fiscal year.
The Town also provides, and expects to continue to provide to Moody's Investors Service and Standard & Poor's
Corporation angoing disclosure in the form of the Annual Audited Report and the Adopted Budgets, and other materials
relating to its management and financial copdition as may be necessary or requested.
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The Town will enter fnto 2 Continning Disclosure Agreement with respect to the Bonds, substantially in the form attached
as Appendix C to this Official Statement (the "Continning Disclosure Agreement”), to provide or cause to be provided, in
‘accordance with the requements of SEC Rule 15¢2-12, (i) anmual financial information and operating data, (i) timely
“notice of the cconrrence of certain material events with respect to the Bonds and (iif) timely niotice of a faiture by the Town
to pmwde the required anmual financial information on or before the date specified it the Continying Disclosure Agresment
for the Bonds, The Underwriter's obligation to purchase the Bonds shail be conditioned upon its recexvmg, at or pnor io the
dehvery of the Bonds, an exemrted copy of the Cuntmmng I)mclosure Agreemant fur thie Bonds

The Town has prewously nndertaken in Continuing Disclosure Agreements sntered into for the benefit of holders of certain
of its general obligation bonds and notes to provide certain anuual financial information and event notices pursuant to Rule
15¢2-12(8)(5). Ta date the Town has not failed to meet any of its undertakings under such agresments.

ADDITIONAL INF@RMAH@N

Additional information may be chtained npon request from the Office uf the First Selectman (203) 488-8394 Extension 120
or from Independent Bond and Tnvestment Consultants LLC at (203) 245-8715.

Any statements in this Official Statement involying matters of opinion or estimates, whether or not expressly so stated, are
" intended as such and not as representations of fact. No tepresentation is made that any of such statements will be realized.
This Official Statement is not to be constructed as a contract or agremnent between the ann znd the purchasers or holders

of any of the Bonds.

This Official Statement is submitted only in connection with the sale of the Bonds by the Town and may ifot be reproduced
or used m Whole or part for any other purpose.

- Independent Bond and Investiment Consultants LLC, the Town's Financial Advisor, has assisted the Town in the
preparation of this Official- Statement from information supplied by Town officials and other sources. Independent Bond
and Investment Consultants TLC does not assirhe responsibility for the adequacy or acenracy of the statements made herein
and makes no representation that it has independently verrﬁed the same, '

~ -

TOWN OF BRANFORD, CONNECTICUT

By: Anthony J. DaRos By: Wrancis W. Walsh, Jr. -

First Selectman Selectinan
By: Jason B. Vincent By: Edward J.Zack, Jr.
' Selectman Treassrer .

Dated: May 3, 2681
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APPENDIX A - FINANCIAL STATEMENTS

TOWN OF BRANFORD, CONNECTICUT
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All Goverifmental Fund Types and Expendable Trust Fands. ’ A-2
oI Statement of Revenues, Expenditures and Changes in Fund Balance - Budget and
( Actnal (Budgetary Basis) General Fund and Special Revenue Fund : “A-3
W Combined Statement of Revenues, E@enses and changes in Fund Balance
Pension Trust and Nonexpendable Trust Funds A4
v Combined Statement of Cash Flows - Nonexpendable Trust Funds A-5 ‘ i;l
VI Statement of Changes in Plan Net Assets - Pension Trust Fuads | | A6 5
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Appcndlx A - Financial Statements - is taken from the Annual Financial Report of the Town of Branford for the k Ej
Fiscal Year ending June 30, 2000 as presented by the Auditors and does not include all of the schedules or management . o
letter made in such report. A copy of the complete report is available upon request to the Director of Finance, Town of

Branford, Connecticut.
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Scully & Wolf, LLP | Certified Public Accountants / Glc_zstonbury, Connecticut 06033

INDEPENDENT AUDITORS' REPORT -

Board of Finance
Town of Branford
Branford, Connecticut

Dear Members of the Board:

We have audited the general-purpose financial statements of the Town of Blanfcud as of June 30,
2000 and for the year then ended. These general-purpose financia! statements are'the - .-
responsibility of the Town of Branford's management. Our responsibility is to eXpress an oplmon
on these general-purpose financial statements based on our audit. e

We conducted cur audit in accordance with generally accepted auditmg etandards Those L

standards require that we plan and perform the audit to obtain reascnable assurance about

whether the general-purpose financial statements are free of material misstatement. An audit -
includes examining, on a tést basis, evidence supporting the amounts ahd disclosures in the '
general-purpose financial statements. An audit also includes assessing the accountmg prmmples '
used and significant estimates made by management, as well as evaluating the overall finahcial -
statement plesentatmn “We believe that our audit provides a reasonable ba51e for our oplmon _

In our eplmon the aforementloned general—purpoee financial statements T esent fa.u;ly, in- all
material respects, the financial position of the Town of Branford at June 30, 2000 and the results of
its operations and the cash flows of its nonéxpendable trust funds for the year then ended m :

conformlty with generally accepted accounting prmcuples o

SCULLY & WOLYF, LLp

¥

November 20, 2000
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EXHIBIT IV

TOWN OF BRANFORD

COMBINED STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN FUND BALANCE
NONEXPENDABLE TRUST FUNDS
FOR THE YEARR ENDED JUNE 30, 2000

Operating revenues:

Investment income:
Tnterest and dividends ... ..ot ii i ie et $ 18,328
Net realized and unrealized lesses ..... e e e decanee e {(22,723)
Total operating revenues ........ e e e e (4,384)
Operating expenses:
Scholarships tiv.eveen e rranns it c..e. 31,000
Other ....... e e e [ 1,080
Total operafing EXPENSES « v v e encanonnnnannannenenanasans _ 2,080
Net. income (losSs) .--... .. [ e e (6,474}
Fund balance, JUly 1, 1880 . i i it e ' 354,597
und balance, June 30, 2000... ...t o ciiiannmaanmraaaeancs $348,123.

The notes to the financial statements are an
‘integral part of this statement.
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TOWN OF BRANFORD

COMBINED STATEMENT OF CASH FLOWS
NONEXPENDABLE TRUST FUNDS
FOR.THE YEAR ENDED JUNE 30, 2000

- _ ' EXHIBIT V

Cash flows from operating activities:

Payments for scholarships and other .......couuurununnooi. .. $ (2,080)
Cash flows from investing activities:
Interest Income ......oiiiin e e 518,328
Realized 1osses ... one . S e e (1,128}
Net cash flows from investing activities.................. re 17,201
Net increase in cash and cash equivalents.....ooninun.., e 15,121
Cash and cash equivalents, July 1, 1999.............. e 259,250
‘Cash and cash equivalents, June 30, 2000............... . . 274,371
Other Trust and Agency Funds:
Cash and cash equivalents, June 30, 2000:
: Expendable Trust Punds . ... i e, _ 110,114
AGeNCY FUNAS . ov i e e e 481,837
Total All Trust and Agency Funds ...................... $866,322
RECCONCIZLIATICON OF NET INCOME (LOSS) TO NET CASH
PROVIDED (USED) BY OPERATING ACTIVITIES
Net income (ioés) .................... e 3(6,474)

Adjustments to reconcile net income (loss) to net cash
provided (used) by operating activities:

Investment (income) loss included in operating income ..... 4,394
Net cash provided (used) by operating activities............. $(2,080)

Noncash transactiorns:

Net unrealized 1oSses ........ ...t 521

The notes to the Ffinancial statements are an
integral part of this statement.

-
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TOWN OF BRANFORD

STATEMENT OF CHANGES IN PLAN NET ASSETS
PENSION TRUST FUND ) '
FOR THE YERAR ENDED JUNE 30, 2000

EXHIBIT VI

Additions:
Contributions:

Employer. ..ot iiiice i et e r et e
B I TR 10141 o Y
Total CONEribUELIONS « a e et et e e e et e e e e e e aeaaaas
Investment income: '
Net appreciation in fair value of investments..... $306,043
Interest and dividends........ R 301, 5e8
Net inﬁestment income .. ... e e e e eeeaea .
Total additions +u.eniveeseneerennnnaens [ '
Deductions: : :
Benefits.......... Pt a e s e ety 409, 84¢C
V174 Tl A =" o 1 Y 74,867
T otal™ AedUetionS o e e vt e ee e e e e et e e e e AP
Net InNCrEBaSE . i i it e e aerscenannas it e e eesassasensasaaeaseannsnas
Net assets held in trust for pension benefits, July 1, 1989.....

Net assets held in trust for pension benefits, June 30, 2000....

The notes to the financial statements are an. .

integral part of this statement.

$ 718,000

143,546

862,546

610,611

1,473,157

484,707

988,450

8,336,451

55,324,901

Rl
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TOWN OF BRANFORD

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2000

EN

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Town of Branford (the “Town™) have been prepared in conformity with

- generally accepted accounting principles (GAAP) as applied to government units. The Governmental

Accounting Standards Board (GASB) is the accepted standard setting body for establishing governmental
accounting and financial reporting principles. The more significant policies of the Town are described below.

A. Reporting Entity

The Town is incorporated under the provisions of the Statutes of the State of Connecticut. The Town
operates under a Representative Town Mesting/Board of Selectmen form of Government and provides the
following services as authorized by its Charter: Admiristrative, Public Safety, Public Works, Health and
Welfare, Recreation, Libraries, Education and Public Improvements. :

- B. Fund Accounting

The accounts of the Town are organized on the basis of funds and account groups, each of which is
considered a separate accounting entity. The operations of each fund are accounted for with a separate set
of self-balancing accounts that comprise its agsefs, labilities, fund equity, revenues, and expenditures, or ‘
expenses as appropriate; Government resotrces are allocated to and accounted for in individual funds
based upon the purposes for which they are to be spent and the means by which spending activities are
controlled. The.various funds are grouped into fund types and fund categories as follows:

Govemmentﬂ Funds

General Fund - The General Fund is the general operating fund of the Town. It is used to account
for all financial resources except those required to be accounted for in ancther find.

Special Revenue Funds - Special Revenue Funds are used to account for the proceeds of specific
revenue sources (other than expendable trusts or major capital projects) that are legally restricted to

expenditures for specific purposes.

Capital Projects Funds - Capital Projects Funds are nsed to account for financial resources to be
used for the acquisition or construction of major capital facilities {other than those financed by

ijoprieta_ry Funds, or Trust Funds): ‘ )

Fiduciary Funds

Trust and Agency Funds - Trust and Apgency Funds are used to account for assets held by the Town
in a trustee capacity or as an agent for individuals, private organizations, other governments, and/or
other funds. These include Expendable Trust, Nonexpendable Trust, Pension Trust and Agency -
Funds. Agency Funds are custodial in nature and do not involve measurement of results or

operations.

AT




C. Account Groups

The two account groups are not "funds". They are concerned cnly with the measurement of financial
position. They are not involved with measurement of results of operations.

General Fixed Assets

Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the
General Fixed Assets Account Group, rather than in governmental funds. Public domain .
(“infrastructure™) general fixed assets consisting of certain improvements other than buildings,
including roads, bridges, curbs and gutters, streets and sidewalks, drainage systems, and lighting
systems, are not capitalized along with other general fixed assets. No depreciation has been provided
on general fixed assets. General fixed assets are valued at historical cost or estimated historical cost if

actnal historical cost is not available.

General Long-Term Debt

Long-term liabilities expected to be financed from governmental funds are in the General Long-Term
Debt Account Group.

D. Basis of Accounting

The accounting and financial reporting treatment applied to a fund is determined by its measurement
focus. All governmental funds and expendable trust funds are accounted for using a current financial
resources measuremént focus. With this measurement focus, only current assets and current liabilities
gonerally are included on the balance sheet. Operating statements of these funds present increases (i.e.,
revenues and other financing sources) and decreases (i.e., expenditures and other financing uses) in net

current assets.

" All nonexpendable trust funds and pension trust funds are accounted for on a flow of economic resources
measurement focus. With this measurement focus, all assets and 2l liabilities associated with the

operation of these funds are ncluded on the balance sheet.

The modified acerual basis of accounting is nsed by all governmental fund types, expendable trust funds
and agency funds. Under the modified accrual basis of accounting, revenues are recognized when
susceptible to accrual (i.e., when they become measurable and available). "Measurable" means the amount
of the transaction can be determined and "available" means collectible within the current period or soon
enough thereafter to be used to pay liabilities of the current period. The Town considers property taxes as
available if they are collected within sixty (60) days after year end. Expenditures are generally recoerded
when the related fund liability is incurred. Exceptions to this general rule include: 1) principal and
interest on general long-term debt is recognized when due; 2) accumulated unpaid empioyee compensated

absences are recorded when paid.
The significant revenues susceptible to accrual are property taxes, interest revenue and grants.

Licenses, permits and other fees are not susceptible to accrual because generally they are not measurable

until received in cash.

The zccrual basis of accounting is utilized by pension trust finds and nonexpendable trust funds. Under
this method, revenues are recorded when earned and expenses are recorded at the time liabilities are

incurred. -




The Town reports deferred revenue on its combined balance shest. Deferred revenues arise when a
potenitial revenue does not meet both the "measurable” and “available" criteria for recognition in the
current period. Deferred revenues also arise when resources are received by the government before jt has
a legal claim to them, as when grant monies are received priorto the incurrence of qualifying
expenditures. In subsequent periods, when both revenue recognition criteria are met, or when the
government has a legal claim to the resources, the liability for deferred revenue is removed from the
combined balance sheet and revenue is recognized. '

. Budgez‘s and Budgelary dccounting, Town Charter

A budget for the General Fund and certain Special Revenue Funds are auf:horizéd annually by the Town.
The Board of Finance recommends-and the Representative Town Meeting (RTM) approves the budget.

The Town adheres to the following procedures in establishing the budgetary data reported in the financial
statements for the General Fund and specific Special Revenue Funds (Sewer Assessment, Water
Assessment, Dog Fund, Board of Education Program Fund, Day Care and Cafeteria). As required by
Town Charter, the Board of Finance holds a public hearing to review and discuss the proposed anmual
Town budget no later than two weeks before the Annnal Budget Meeting of the Representative Town
Meeting (RTM). The Board of Finance then recommends and submits 5 forma] annual appropriations

* budget to the RTM. The RTM must take action on the adoption of the appropriations recommended by the
Board of Finance at the Annual Budget Mesting, which must be.held no later than the Friday following the
second Tuesday of May. Thereafter, but no later than Jine 1, the Board of Finance shall determine the rate

of taxation for the ensuing fiscal year. -

The legal level of control (the level at which expenditures may not legally exceed appropriations) is at the
line item level for all budgeted funds. The Board of F inance, upon the request of individual departments,
offices or agencies, may approve and must recommend all transfers to the Repreée'nf:aﬁve Town Meeting
(RTM). No recomimended transfer by the Board of Finance shail be effective unless approved by the
RTM. There were no supplemental appropriations this year. |

All unencumbered appropriations lapse at year-end except for those in the Capital Projects Fund.
Appropriations for these finds are eontinued until completion of the applicable projects, which often last

more than one fiscal year. . . :

The Town's budgeting system requires ac‘counting for certain fransactions to be on a basis other than :
generally acoepted accounting principles {GAAP basis). The major differences between the bidget and '
GAAP basis are as follows: ' : '

Encumbrances are recognized as a valid and proper charge against a budget appropriation in the year
in which the purchase order is issued and, accordingly, encumbrances outstanding at year end are
reflected in budgetary reports as expenditures in the current year whereas they are shown as a
reservation of fund balance on a GAAP basis of accounting.

State of Connecticut payments on-behalf of Town of Branford teachers for the State teacher

retirement system are reported for GAAP purposes only, as intergovernmental revenue and
education expenditures. This reporting is in accordance with Governmental Accounting Standards

Board Statement No. 24.

The Board of Education does not budget for expenditures reimbursed by the State of Connecticut for
excess costs related to certain special education students. These reimbursements are netted against

sxpenditures for budgetary reporting purposes. , _ j




General Fund and certain Special Revenue Funds budgetary results are presented in Exhibit ITT.

As éxplained above, the Town's budgetary fund structure as presented in Exhibit I accounts for 6ertain
transactions differently from that utilized in Exhibits I and II, which present financial statements in
conformity with generally accepted accounting principles. A reconciliation of these differences at

Tane 30, 2000 follows: - C
.................. (Gemeral Fund............

Revenues Expenditures
and and
Transfers In Transfers Out
GAAP basis, Exhibit oo ceeeeccecmnenene eerevesennnenanan $60,543,086 $59,382,865
Encumbrances:
TUNE 30, 1999 .o ccmrisrianncseaseis s s (363,654)
June 30, 2000, ceeemrremeee e e v a s s e ssne s ) 344,635
State on-behalf payments for teacher retirement ........coeee-. (1,287,468) (1,287,468)
- Special education €XCess COSt GIANTS...vmmsercmsuemreassesneass (395.929) {395.929)
Non-GAAP budgetary basis, Exhibit Il...cccoovuvvrmnenrsnnianns 35 8,859,689 $57.680,449

As previously indicated not all Special Revenue Funds have adopted budgets The following is a .
reconciliation of Exhibit I and IiI:

..Special Revenue Funds ......
Revenues Expenditures
and and

Transfers In  Transfers Out

GAAP basis, Bxhibit Tl...coooinreccicnncnmssses s $ 5,622,368 £5,762,154
Encumbrances:
June 30, 1999 v ................... -0- -0-
June 30, 2000 ... ieecrveeeenreame e e e snnre e eeae s snr e emmnaen . -0- -0-
" Non-budgeted funds ..ceerecoceencrmrersenaeenss SO eveseserarars : (2.949.945) (2.943.448)
Non-GAAP budgetary basis, Exhibit Ol $2.672.423 $2.818.706

F. Cash and Cash Equiﬁalents

Tﬁe Town considers all highly liquid investments and those with a maturity of three months or less when
purchased to be cash equivalents.

. Investments

Investments are stated at fair value for all funds.
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H, Encumbrances

Eucumbrance accowditing, under which purchase orders, contracts, and other commitments for the

xpenditure of monies are recorded in order to reserve that portion of the applicable appropriation, is
employed as an extension of formal budgetary integration in the Governmental Funds. For financial
reporting purposes, encumbrances outstanding at year end are reported as a reservation of find balance
and do not constitute expenditures or liabilities.

I Inventory |

Inventory in the Cafeteria Fund (Special Revenue Fund) is valued at cost except for the U.S.D.A. donated
commodities which are valued at market, utilizing the FIFO method. Food costs are determined using the
consumption method of accounting. The Town has no inventories in other funds.

J. Accrued Termination Eéneﬁts

Unused sick leave may be accumulated for certain emplayees up toa limit raﬁging from 50 to 225 days,
depending upen the contracts in force, for each department in the Town until termination, refirement or
death at which time payments will be made. ' ' '

Liahilities for compensated absences are accrued at current sajary rafes in force at June 30, 2000. The
entire estimated liability for compensated absences is recorded in'the Genera! Long-Term Debt Account
Group since the liability will be funded from. future financial resources, not from available financial

resources.
K. Joint Ventures -
Bristol Resource Recovery Facility Operating Committee

The Town is a participant with thirteen (13) other cities and towns in a joint venture, the Bristol Resource
Recovery Facility Operating Committee (BRRFOC). The BRRFOC was created pursuant to an Inter-
Community Agreement to exercise certain rights on behalf of contracting municipalities in dealing with
the waste to-energy plant built by Ogden Martin Systems of Bristol, Inc. The govemning board consists of
- Town officials appointed by each of the participating municipalities, and assumes all the management
decisions. The Town of Branford has an obligation to appropriate funds in amounts necessary to fulfill its
obligations created pursuant to the Intercommunity Agreement dated as of August 15, 1985. These
obﬁgaﬁons deal with guaraniees to meet certain ‘tonnage requiremenis. The Town expenditures to the
BRRFOC amounted to $797,469 this year. General Fund unreserved, undesignated fund balance for fiscal
year ended Juge 30, 2000 as reflected in the BRRFOC's financial statements is $8.3 million. A complete
set of financial statements for BRRFOC can be obtained from the administrative office at 43 Enterprié'é
Drive, Bristol, Connecticut. : '

On May 15, 1995, the Committee issued $68,040,000 in Solid Waste Revenue Refinding Bonds with
interest rates varying from 5.2 % to 6.5% to current refund $66,835,000 of outstanding special obligation
bonds of the Connecticut Development Anthority. The proceeds from the original bonds were loaned by
the Authority to Ogden Martin Systems of Bristol, Inc. Under the Service Agresment, the service fee is an
obligation of the Contracting Municipalities to which each has pledged its full fzith and credit. Should any
Contracting Municipality default in its obligation to pay the service fee, the other Contracting
Municipalities shall have an obligation to continue to pay the aggregate service fee. If the Company does
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not perform its obligations under the service agreement, and Ogden Corporation fails to perform such
obligations pursuant to its guarantee, the Contracting Municipalities have certain rights to terminate the
service agresment and, upon termination, would no longer be obligated to pay the service fee. The current

balance of the bonds outstanding is $58,580,000.

. Interfund Transactions

Following is a description of the three basic types of interfund transactions made during the year and the
related accounting pelicies:

Transactions to reimburse a fund for expenditures made by it or for the benefit of another fund - thés;e
transactions are recorded as expenditures in the disbursing fund and as a reduction of expendjtures in

the receiving fund.

Transactions to shift revenues or contributions from the fund budgeted to receive them to the fund
budgeted to expend them - these transactions are recorded as transfers in and out.

Transactions to record equity contributions between funds - the receiving fund records such
transactions as a transfer in and an addition to fund balance. The disbursing fund records the

transaction as transfer out and reduction of fund balance.

M. Fund Balance — Reservations and Designaﬁbns

Descriptions of the various reservations and designations of the Town’s find equity accounts are as
follows:

Reserved for Inventory — to segregate an amount equal to the inventory in the asset section of the
‘balance sheet. .

Reserved for Encumbrances — to segregate a portion of fund balance for expenditure upon vendor
performance. ‘ o

Reserved for Trust Fund Purposes — to segregate a portion. of fund balance which is nonexpendé.ble.

Reserved for Employee Pension Benefits — to segregate a portion of fund balance to be used to
finance future payments of pension benefits to retired employees.

Designated for Specific Programs —to segregate a portion of fund balance designated by the town
for that program. by

Designated for Subsequent Year — to segregate a portion of fund balance designated by the Town for
subsequent year’s budgeted expenditures. '




A summary of reserved fund balances at June 30, 2000 is presented below:

General Fund: : : :
Reserved for Encumbrances ......cooeeevnnsiorennnen. . Sreeanieneae i e suaetaas s emeemereaneas $ 344,635
Special Revenue Funds: _
Reserved for FOVEIIOTY ..o e ocrereerecseeeeeeectecaon e eens s s evenerneas 11,098
Capital Projects Fund: ' ' K
Reserved for ENCUMbIANCES «..uveeereeeeeereeeeeea e et 21,005,822
Trust and Agency Funds:
Reserved for Trust Fund Purposes................... etenen e e nn e e eansae st n e 200,420
Reserved for Employee Pension Benefits .......... 5.324.901
TOTAL .oovvveeermmrsrsseresn SO S $30.886.,876
A summary of designated fund balances is presented below:
General Fund:
- Destgnated for subsequent Year.........covwivne ivoreessersnnnnnn.s eeemevmenessn s aien _ $1,000,000
- Capital Projects Fund: L - -
- Designated for specific DIOGTAMIS .- cucsaeiemionsememesnannenns ameeennestne et st eras __ 615341
“TOTAL oo, e et eeeeeeemeneeeeenns eereeesere et  $1.615,341

N. Total Colurmns on Geﬂé}'al—Pwpose Financial Statements

Total column# on the General-Purpose Financial Statements are captioned “Memorandum Only” to
indicate that they are presented only to facilitate financial analysis. Data in these columns do not present
financial position, results of operations, or cash flows in conformity with generally aceepted-accounting
principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made

in the aggregation of this data.
CASH, CASH EQUIVALENTS AND INVESTMENTS

The deposit of public funds s controlled by the Connecticut General Statutes (Section 7-402). Deposits may
be made in a “qualified public depository” as defined by Statute, or, in amounts not exceeding the Federal
Deposit Insurance Corporation insurance iimit in an “out of state bank™, as defined by the Statutes, which is

not a “qualified public depository”.

. The Connecticut General Statutes (Section 7-400) permit munijcipalities to invest in: (1) obligations of the
United States and its agencies; (2) highly rated obligations of any state of the United States or of any political
subdivision, authority or agency thereof: and (3) shares or other interests in custodial arrangements or pools
maintaining constant net asset values and in highly rated no-load open end money market and mutual funds
{with constant or fluctnating net asset values) whose portfolios are limited te obligations of the United States
and fts agencies, and repurchase agreements fully collateralized by such obligations. Other provisions of the
Statutes cover specific. municipal funds with particular investment authority. The provisions of the Statutes
regarding the investment of municipal pension funds does not specify permitted investments. Therefore,
investment of such funds is generally controlled by the laws applicable to fiduciaries and the provisions of the

applicable plan.
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The Statutes (Sections 3-24f and 3-27f) also provide for investment in shares of the Connecticut Short Term
Investment Fund (STIF) and the Tax Exempt Proceeds Fund (TEPF). These investment pools are under the
control of the State Treasurer, with oversight provided by the Treasurer’s Cash Management Advisory Board,
and are regulated under the State Statutes and subject to anuual audit by the Auditors of Public Accounts.
Investment yields are accounted for on an amortized-cost basis with an investment partfolio that is designed
to attain a market-average rate of return throughout budgetary and economic cycles. Investors accrue Interest
daily based on actual earnings, less expenses and transfers to the designated surplus reserve, and the fair value
‘of the position in the pool is the same as the value of the pool shares. '

A. Cash and Cash Equivalents

The following is a summary of cash and cash gquivalénts at June 30, 2(500:

Deposits: |
DEMAND ACCOTIILS o oeecterssramseesersmrrenessroeecrsrassssssesssssnsssssansssassasaneassrssress § 1,129,613
Interest BEArINE ACCOURLS ..vrmuerererersssssmsnessssassnssssasarsans sanansssrasas s sessanss 1,737,185

Total deposits ....... reeeteeatesessmssisesasssmeseesesmesssisassseiseesiessasiassessesresanren 2,866,798

Peity cash ACCOUDLS ....ooiicveeseerereseccnsernserantes et s e i 900

cher cash equivalents®:

Tax Bxempt Proceeds FUIAS et 85,582%*

State Short-Term Investment Fund (STIF) e cvivvinnsniranie seeseseen 7,357,553*%

Cooperative Liquid Asset Sectrities (CLASS) i 1,291.337**
TOTAL CASH AND CASH EQUIVALENTS e $11,602,170

* Short-term, highly liquid investments that are both readily convertible to known amounts of cash
and purchased within 90 days of maturity. - '

** Risk Categoi'y cannot be determined since the Town does not own identifiable securities but
invests as a shareholder of the investment pool. ‘

B. Deposits

,

At Juné 30, 2000, the carrying amount of the Town deposits was $2,866,798 and the bank balance was
$3,937,747. Of the bank balance, $460,112 was covered by Federal Depository Insurance. Section 36a-
333 of the Connecticut General Statutes requires that each depository maintain segregated collateral in an
amount equal to a defined percentage of its public deposits.based upon the bank's risk based capital ratio.
A minimum of $387,764 based on June 30, 2000 deposits was collateralized at Risk Category 3. Risk’
Category 3 is defined as collateral held by the pledging financial institution, or by its trust department or
agent, but not in the Town's name. The balance of deposits of $3,089,871 were uninsured and

uncollateralized.

C. Invesiments

The Town’s investments are categorized below to give an indication of the level of risk assumed by the
- entity at year end. Category 1 includes investments that are insured or registered or for which the
securities are held by the Town or its agent in the Town’s name. Category 2 includes uninsured and
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_ unregistered-investments for which the securities are held by the counferparty’s._trust department or agent
-in the Town’s name. Category 3 includes wninsured and unregistered investments for which securities are

held by the counterparty, or by its trust department or agent but not in the Town’s name.

At June 3 0, 2000, the Town’s investments consisted of the following;

.................. CalegOTY.cuirrncnrene
i 2 3 JTotal
Categorized Investments: ‘ . .

U.8. Government Securities .........ooveeeeeeenn.n _ b 482,586 3§ 482,586

Equity SecUTTHEs oveuerrrsecrecessaeroesesereeeeseneens - $73,753 - .- 73,753
Police Pension and Vohmteer Firemen Fund: '

U.S. Government Securities........cou........... ' : 922,467 922,467

Other Debt SECUTTHES .vv.vmemseereeecrcreeseeenons | 2,375,454 2,375,454

Equity Securities ............... e a 6179224 6,179,224

TOtAL.vevveeicomenrmresessssmiossmssreesnsresneeerenes 373753 $-0-  $9.959731  $10.033.484

3. PROPERTY TAXES

Property taxes are assessed as of October | and billed the following July. Property taxes are payable in two
installments on July 1 and January-1. Automobile levies and amounts under $100 are due in one installment.
Motor vehicle supplemental bills are payable on January 1. Payments not received within one month after the

- due date become delinquent, with nterest charged at the rate of 1-1/2% per month. Assessments for real and
personal property; excluding motor vehicles, are computed at seventy percent of the market value, Unpaid
balances at June 30 are liened. : ' :

Property tax revenues are recognized when they become available. Available means due or past due and
receivable within the current period or expected to be collected socn enough thereafter (within sixty days) to
be used to pay liabilities of the current period. Property taxes receivable not éxpected to be collected during
the available period are reflected as a deferred revenue. :

4, INTERFUND RECEIVABLE AND PAYABLE BALANCES

. Individua] fund interfund receivable and payable balances at June 30, 2000, are as follows:

Interfund Receivabie - Interfund Payable Amount

General Fund......... et eeeae ettt teeneens Commission on EIderly .....ovvvereececceccveceaas $ 5916

- General Fund............ ervesenrraaa s tsaanenararatan DOg FUD e 46
General Fund.....oooeeeeeeeeeeeeeee, Structural Remediation Fund..........eeee..... 138,085
General Fund......eecceeeeeceee e, Recreation Programs. ... e eececsveesssionsnas 3,835
General Fund.. ... Willoughby Wallace Library .......ccooveeineees 1,100
General Fund......cceeceeeeeceeeeeeer e esesssnsnn, Clean WELEE .oveveieceecresceecrese i ceemesaesmersneans 610,766
H.S. Technelogy Improvement.................. Geperal Fund......eoieeeeeiiiee.. errremrarecanuas 348,771
1,708

Police StatioR ....ccceovvueseeeerceareeeeee e General Fund......ooeveeeceeceecnrecerereveennne
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Interfund Receivable Interfund Payable Amonnt
POlICE STAHOM - e ceeeeeeeeerereereeeerarsnseessnanns Special Program .. eeecererencecsoesessesnserenens $ 5,557
Special Programs ....coueeeeeeemssssoneseescassnsanae General Fund.......cooiveioiniiinicecneeiena 2,538
High School Renovations ......coaeereerecnss General Fund.....ieeiicicicnnas 345,236
1996 Capital Projects....cueeesnsrecssssneenne General Fund......oooemee e cceieneinsnnecaens 15,443
Town Hall Renovations ......cceecevneeinrensinas General Fund.....oocvieeveeecerreece e 76,000
OPEN SPACE ..cveeeraccreirucsirairiseemsnsressasssnracas General Fand. ..., 20,000
D T A e cceeitni e easesasessamame e eeeaa s esasasass s s taaas s s e tnatassan s naaTeannrsmse s nenasmnsarensnansnssennssnsnennns $1.575.001
5. FIXED ASSETS
A summary of general fixed assets is as follows:
Balance Balance
June 30, 1999 Additions Disposals June 30, 2000
 LaGereerriinne § 5,789,590 $ 5,789,590
Buildings .....cooeemneeivieceens 25,311,500 25,311,500
" Equipment and personal _

PIOPEILY ccucvinrcerenrennns 17,707,380 $ 232,771 17,940,151

Construction in process.. 24.347.119 1.994.717 26.341.836

TOTAL i $73.155,589 $2.227.488 $-0- $75.383.077

The Town underwent a full inventory appraisal which resulted inradjusnnehts to the June 30, 1995 amounts.

6. LONG-TERM DEBT

The following is a summary of general long-term debt transactions for the year ended June 30, 2000:

Bonds and notes
Compensated absences...........
Lease purchase Hability..........
Landfill closure
Retirement incentive
Net pensior cbligation ...........

Balance Debt Net Ralance -
July 1,1599 Issued_ Retirements Change Jumne 30, 2000
$42,177,130  $1,270,151 54,159,030 : $39,288.,251
5,049,130 . $255,414 5,304,544
22,961 (22,961) -0-
1,060,000 110,000 1-;17‘0,000
1,534,397 (807,340) 727,057
1.447 881 (49.458) 1.398.423
$51.291.499  $1970.151  $4.159.030 $(514,345) - $47.888.275




A schedule of bonds and noteg outstanding at June 30, 2000 is presented below:

Balanée Balance
July 1,1999  Tssped Reﬁre{l June 30, 2000

Generai ' ;
School, 11.40%, ma‘turem.’ZOOZ ........................ § 900,000 - § 300,000 $ 600,000

School, 4.0-5,0%, mature in 2008 4,265,500 : 545,500 3,720,000
School, 5.9-7.9%, mature in 2009............ooo.... 2,154,000 240,000 1,914,000
School, 4.0-6.0%, mature in 2016 8,800,000 400,000 8,400,000
School, 4.5-6.25%, mature i 2017 .o 13,715,000 1,040,000 12,675,000
Public improvement, 6.20- -6.30%, mature in : .

2002 et e ‘ 400,000 100,000 300,000
Public improvement, 8.60-9.10%, mature in ' _

2003 e bt e et s e 380,000 ' 195,000 285,000
Public improvement, 4.0-5.0%, mature in 2008 946,500 _ 121,500 825,000
Public improvement, 5.9-7 7.9%, mature in 2009 1,135,600 100,000 1,035,000
Public improvement, 4.0-6.0%, mature in 2016 4,595,000 325,000 4,270,000

S pecial Assessmnent: g
Sewer, 4.0-5.0%, mature in 2008 ..o 280,000 . - 36,000 244.000
Sewer, 6.65%, mature in 2002 ... - 100,000 25,000 75,000
Sewer, 535%, mature in 2003 ..o 800,000 200,000 600,000
Sewer, 8.6-8.1%, mature in 2003 1,060,000 265,000 795,000
Sewer, 5.9-7.9%, mature in 2009....................._. 1,711,000 : 160,000 1,551,000
Sewer, 4.5-6.25%, matire in 2017 oo 240,000 115,000 125,000
Water, 4.0-5.0%, mature in 2008 ..o ~ 98,000 12,000 86,000
Water 6. 8“7 5%, mature I8 2012 400.000 _ 25,000 375.000
Total [al}s e £ J O v - 41,980,000 4,105,000 37,875,000
State of Connecticut, Water, 2%, mature i m 2013 - 197,130 _ 12,499 184,631
State of Connecncut, Water 2%, mature in 2019 ... ‘ $1.270.151 41,531 1,228,620
Total bonds and notes.................. $42.177.130 $1.270.151 $4.159.030 $39.288.251 :

The followmg isa summary af debt maturities for repayment of bonds and notes, exciuding bond anficipation

notes. .,
- ;'
Year Ending ) ' -
June 30 . Principal Interest © Total N
P11} $ 3,384,102 . $ 2,046,647 $ 5,430,749
2002t 3,670,497 1,836,948 " 5,507,445
2003 ., 3,386,920 1,614,200 5,001,120
2004 ..o 2,758,372 1,438,001 4,196,373 _ :
2005 ooveeeeeereen. S 2,824,853 1,301,785 4,126,638 !
2006-10 oo, 12,137,545 4,449,992 16,587,537
200115 e .8,498,148 1,919,085 10,417,233
2006-19 e 2,627.814 171,030 2.798.844
TOTAL eovvvoeeeeee., $39.288.251 $14.777.688 $54.065.939
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Clean Water Fund Notes

The Town is currently participating in a Capital Project (Wastewater Design Fund) under the State of -
Connecticut Clean Water Fund established in accordance with Section 22a-477 of the General Statutes of
Connecticut. The Clean Water Fund is administered by the State Department of Environmental Protection
and provides grant and loan funds to municipalities for “eligible water quality project costs™. The Town’s
liability under the two-percent (2%) loan portion of the project was $1,426,624 at June 30, 2000. This
temporary loan is recorded as a liability in the Wastewater Design Fund and will be permanently financed
upon completion. The Town authorized borrowing of $30,750,000 to finance this project. The Town

permanently financed $1,270,151 in October 1999.
General Obligation Bonds and Notes

All bonds and bond anticipation notes are classified as general obligations of the Town.

Bonds Authorized Unissued

The Town had bonds authorized unissued for various projects as follows:

Bonds Bonds Bond
‘ : Previously Authorized Anticipation
Project Authorization Issned Enissued Notes
Wastewater Treatment ........ $30,750,000 $1,270,151 $29,479,849 $1,370,000
" Branford High School ......... $26,575,000 $24,325.000 $2,250,000 $2,250,000
Town Hall Renovations ...... $1,200,000 $1,200,000 $400,000

e .

The bond anticipation notes were issued July 2
that time. The interest rate was 4.0%.

7, 1999 and matured on July 26, 2000 and were renewed at

The Town's indebtedness does not exceed the legal debt limitations asrequired by the Connecticut Géneral
Statutes as reflectéd in the following schedule:

Category Debt Lamit Indebtedness™ Balance
(GGENETA] PUIDOSE ceoerearrerencanissasasssesasencassesines $114,374,952 $7,915,000 $106,459,052
GCHOOIS cvieeeeeeereeaameremresereeesrsranasaneassrameaeriesssenss $228,746,904 $15,291,430 $200,458,474
SEWETS vv.veremeerermeessememssssassmcarerasssaresaasssasaronans $190,624,920  $34,283,100 $156,341,820
Trhatn 18NEWAL ..eroeeerreermeeemeesereeareassnssranssnans $165,208.264 $165,208,264
Pension QefI . e eeariescrerererenasrareccmenssssssaraas $152,499,936 $152,499,936

The total overall statutory debi limit for the Town is equal to seven times annual receipts from taxation
$355,833,184.

% TIpcludes bonds authorized unissued ($32,929,849) and excludes water bonds.

%% Total school indebtedness has been reduced by State of Connecticut Building Grants

commitments of $1_0,26_7,570.
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Reﬁreme_nt Incentives

The Board of Education pen'o'dica.lly provides retirement inceﬁtive ﬁrog:rams. The liability for these
programs decreased by $807,340 to.§$727,057 this year. L -

. EMPLOYEE RETIREMENT SYSTEM
" Police Employees Retirement Plan
A. Plan Description

The Town of Branford is the administrator of a single-employer Public Employee Retirement Systemm -
(FERS) established and administered by the Town to provide pension benefits for its police officers. The
PERS is considered to be part of the Town’s financial reporting entity and is included in the Town’s
financial reports as a Pension Trust Fund. ' S

The Town provides police retirement benefits through a single employer, contributory, defined benefit
plan. Under the plan, all regular members of the Police Department are eligible. Participants are 100%
vested after 10 years of service. The retirement benefit is caloulated at 2% of the highest annual salary out
of the last three (3) years immediately prior to retirement multiplied by up to 33 1/3 years of service. '

Police officers are required to contribute 6% of their base salaries to the PERS. The Plan provides for
aufomatic post-retirement increases on Retires Pensions up to a maximum of 66 2/3% of pay. Ifan
employee leaves covered employment before ten (10) years of service, accumulated employee
contributions and related invéstment earnings are fefunded. Benefits and cantributions are established by
the Town and may be amended only by the Representative Town Meeting. -

.

At July 1, 1999, PERS membership éonsisted of

Retirees, disabled and beneficiaries currently receiving benefits................. ’ 28

Terminated employees entitled to benefits but not yet receiving them ......... 1

Active Plan Members 43 .
TOTAL woovrieeieeeeeeeeeeeenesssssenssessseeecemseneesssmessses s s 2

B. Summary af Significant Aécoum‘ing Policies and Plan Asset Matters

Basis of Accounting: PERS financial statements are prepared using the accrual basis of accounting.
Employee and employer contributions are recognized as revenues in the period in which employee
_services are performed. '

Method Used to Value Investments: Investments are reported at fair value. Investment income is
recognized as earned. Gains and losses on sales and exchange of investments are recognized on the
transaction date. There are no investments in any organization that represent 5% or more of net assets
available for benefits. S

C. Funding Status and Progress
Police officers are required to contribute 6.0% of base pay to the PERS. The Town is required to

contribute the amounts necessary to finance the coverage for its employees as determined by its actuaries;
the current rate is 31.06% of covered payroll.
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D. Annual Pension Cost and Net Pension Obligations

The Town’s annual pension cost and net pension obligation to the Town’s Retirement Systemn for the

current year were as follows:

Annual required CONEriDULION ovvveeiernecmecmssssiensnssens s rreninenatetn st s $ 670,195
Interest on net pension obligation ............. eeetestmtessaesesmaeameeeeesteseeindsebtiete ahesgeesennnnancan 115,830
Adjustment to annual required COMTIDULON e vrcmree ettt et (116.483)
Annual PENSION COSE .covemrrnurancrecericsrasnnsenss erieimest R A s erae R e b e 669,542
CODITIDUHIONS MIAAE . cviviverrereeeersesrersesesarcasasrsaerasarerssmantasessaransasasssrasraseeameassneantnness 719.000
Increase (decrease) in net pension ObIIgALION ..ot (49,458)
Net pension obligation BEZINNINE OF YEAT .uvcurirereiernnscors et s 1.447.881
Net pension obligation end Of YEar ...ttt $1.398.423

The follov;fing is a summary of certain significant actuarial assumptions and other PERS information:

July 1, 1999 -

Actuarial VAIUATON AATE couueereee it oot crsessiert b s
ACHIATIAL COSE MEHOA werreereeeerrereesevmssasessressremssssssssnsssspe ermsssesseescssasesoss O Projected Unit
. Credit-
ATTLOTHZAHON TIBHHOW <rrrere oo oeeeoeebocesssssssesscs s sressesessssssessaseseseenessssssssmanessssssssemsssosss Level dollar
Remaining amortization Period. .......cuumerosirsrrcrcssecssennns tererersemrmeeenaresssnannnennns 33 years closed
ASSEE VANAHON IGO0 1eoeereereeemereesereeessesessenssessemssssaseaseeeecesessasessssesesscssasssessnsrennss Fair Value
Actuarial assumptions: | '
Investment rate of refin oo ceeee e ceienn, reeeureresansotncacisatiannensasar e anasanan 2.0%
Projected Salary INOTEASES ..uuuirerrcrimererisnemesessmrensacsnscatosasistersans nsssansssnsnsssmassaas 6.0%
Assumed IFIAHON TALE - .ovveeersesssass e 4.0%
- E. Trend Information
Fiseal Annual Percentage Net
- Year Pension of APC Pension . Actual
Ended Cost (APC Contributed Obligation Contribition
6/30/98 ‘ $735,775 102.7% $1,461,787 - §756,000
6/30/99 $755,094 101.8% $1,447,881 $769,000
6/30/00 $669,542 107.4% $1,398,423 $719,600
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£, Pension Plan Regufred Supplemenzary Ifnformation
Schedule of Funding Progress

Actuarial Actuarial Accrued Unfunded. . UAALasa

Actuarial Value of  Liability(AAL) AAL Funded Covered % of Covered
Valuation = Assets —-Entry Age (UAAL) Ratio  Payroll Payroll
Date  (a) b ab) (b)) (o) ((a-bY/e)
6/30/94 82,775,275 18,589,565 - $(5,814,290). 32.3% $1,797,306 323.5%

6/30/96 $4,315,682 $10,044,614 $(5,728,932) - 43.0%  $1,831,325 312.8%

7/01/97* 85,753,024 $10,386,258 $(4, 633,234)  554%  $2,060,389 224.9%

7/01/99* $8,336,451 $11,542,336° ~ $(3,205,885) 72.2%  $2,314,802 138.5%
* Includes payroll for partiéipants at or over assumed retirement age. Not included in prior years. -

Schedule of Employer Contributions

Anpual - y

Year Required ~ Percentage

Ended Contribution Contributed

6/30/94 $750,130 93.0%

6/30/95 ¢ $791,424 © o B8.0%

6/30/96 $810,600 86.0%
- 6/30/97 $797,915 96.5%

6/30/98 - ' $734,956 - 102.9%

6/30/99 $755,000 101.9%

. The information presented in the i'equired supplementary schedules was determined as part of the actuarial
valuations at the dates indicated. Additional information as of the latest actuarial valuation is presented in

Section D above. '
Municipal Employees’ Retirement System

All Town of Branford fufl-time employees, except the Police Department employees, elected officials and

" certified teachers and administrators, participate in.the Connecticut Municipal Employee's Retirement Fund B -

(MERF), a cost sharing multiple-employer public employee retirement system (PERS) established by the
State of Connecticut and administered by the State Retirement Commission to provide retirement and _
disability benefits, annual cost-of-living adjustments, and death benefits to the employees and beneficiaries of
participating municipalities. Chapter 113 Part I of the General Statutes of Connecticut, which can be
amended by legislative agﬁo‘ﬁ, establishes PERS benefits, member contribution rates, and other plan
provisions. MERF is considered to be a part of the State of Comnecticut financial reporting entity and is
included in the State's financial reports as a pension trust fund, Those reports may be obtained by writing to
the State of Connecticut, Office of the State Comptroller, 55 Elm Street, Hartford, Connecticut 06106 or by
calling 860-702-3430.

Funding Policy - Plan members are required by State Statute to contribute 2-1/4% of earnings upon which
Social Security tax-is paid plus 5% of earnings on which no Social Security tax is paid. Each participating
municipality is required to contribute at an actuarially determined rate. The current rate is 4.4% of anoual
covered payroll. The contribution requirements of the Town are established and may be amended by the
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State Retirement Commission. The Town’s contributions to MERF for the years ended June 30, 2000, 1999,
and 1998 were $428,903, $418,584, $521,312, and respectively, equal to the required contributions for each

year.

Teacher Retirememnt

All Town of Branford teachers participate in the State of Connecticut Teacher's Retirement System under
Section 10.183 of the General Statutes of the State of Connecticut which has a multiple employer PERS. A
teacher is eligible to receive a normal retirement benefit if he or she has:

. Attained age sixty and has accumulated twenty years of credited service in the public schools of
Connecticut, or;

. attained any age and has accumulated thirty-five years of credited service, at least twenty-five years of
which are service in the public schools of Connecticut.

The Board of Education withholds seven percent (7%) of all teachers' annual salaries and transmits the funds
to the State Teachers' Retirement Board. Teacher payroll subject tc retirement amounted to $15,744.292 or

54,58% of the total Town payroll of $28,845,834.

The retirement system for teachers is funded by the State based upon the recommendation of the Teachers'
Retirement Board. Such contribution includes amortization of actuarially computed unfunded liability. The
Town does not have any liability for teacher pensions. For the year ended June 30, 2000 the Town has
recorded in the General Fund, intergovernmental revenus and education expenditures tn the amount of
$1,287,468 as payments made by the State of Connecticut on-behalf of the Towa.

CAPITAL PRCJECTS

A summary of capital projects at June 30, 2000 is presented below:

Cumulative ‘Awailable

Project ) Appropriation Expenditnres Encumbrances Balance
Road Construction. cuuueumeeeeeeeeescrreeaserssassseras $ 5,077,671  $ 5,077,671 _
Elementary School Renovation..........ccceeeeee 12,819,000 12,808,977 $ 10,023
Leetes Island Water SUpply .oovveevieviceeciiee 156,000 156,558 . (558)
" Board of Education Office Renovation......... 68,000 . 03,589 4411
Clean Water PTOJECT ...cvveseeremremsssssesesernnnenes 31,064,116 7,578,703  §20,993,845 2,491,568
High School Renovations.......ue e 26,577,000 26,341,838 235,162
1996/1997 Capital Projects .veeemeeseeesecmecmcens : 474,761 464,434 2,100 8,227
POliCE STAHON uvvireenrrrmeeecmererervssssssmssasnessans 3,970,000 3,969,583 417
TrolleY TTAIl suevurecereremmerssansnasarnssnememacsaenasas ‘ 51,235 48,515 _ 2,720
Sidewalk and Curb ...ooeeeiecnicceerereccne e 777,600 739,086 ' 38,514
Ambulance Fund....coveceeeeiicannnnen eeesemverenens 227,554 176,205 ‘51,349
Fire Apparatus Fund.. oo vecerecnccsscencnnnnansns 1,039,708 765,997 - 273,711
Technology Upgrade (High School)............. 1,400,000 1,057,656 342,344
Structural Remediation Fund .....cceeeveecereecns 150,000 138,085 - 11,915
Town Hall Renovation ...cccuieessesaeeeeaccereermaneens 1,200,000 390,204 - 9,877 709,919
" Willoughby Wallace Library ......ccocceeeeeceveenc 675,000 10,135 664,863
TOTAL caeecerecemeeeeeeeeeeeerseeamensresransanans $85.727.645  $50.787.236  $21,005,822 _ $4.934.587
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BULKY WASTE LANDFILL

The Town landfill at the intersection of Tabor Drive and Marshall Road no longer accepts municipal solid
waste, yef_conﬁnues to accept bulky waste, and serves as a Department of Environmental Protection-approved .
site for placement of soils with certain contaminants. In Jupe 2000, the landfill céased accepting sewer
sludge from regular operations at the Town Water Pollution Contro} F acility (WPCF).

State and Federal laws and regulations require the Town to place final cover on the landfill. While the
landfill continues to receive bulky waste, the Town has undertaken the placement of final cover prior to the
complete closure of the landfill to take advantage of local opportunities for soil acquisition and complete the
project over several fiscal years. As the majority of the landform has been completed to final permitted

-grades, a program of placement of final cover has been instituted for those areas of the landform where grades

will not be changed in the future. o

In January and February, 2000, in conrection with the new WPCF coustruction, the landfill accepted a large
quantity of sludge from two lagoons, which necessitated placement of this material on a section of the top of
the landfill that had previously been capped and described by this report as completed. This material is to be
mixed with large quantities of soils described above, with the resulting mixture to be used to re-grade the

entire top 1o the landfill-both new and previousty completed sections. - This mixture will be the base layer of

the ultimate final capping. Although this resulted in a cost savings for the Town for sludge disposal, i has
kad the effect of lowering the percentage of the landfill where capping has been completed, thus increasing
costs per square foot completed, -

Dollars spent in the 1999/2000 fiscal year on sludge and contaminated scil handling have not been attributed |
in this calculation to closure costs. '

Each year, the Town appropriates funds for the placement of final cover. To date, $490,000 has been
appropriated and expended and approximately 54% of the total area of the landfill have had final cover
applied. It is anticipated that the placement of bulky waste will continue at the landform for the next eight (8}
years, and that the Town will continue to make an atinual appropriation for the placement of final cover on
the landfill until the side and top slopes are completed except for a working face at the front. Thereafter,
anmual appropriations will be placed in a reserve find for the final cover for this front section when it no
longer receives waste. Soils made available to the Town, along with contaminated soils, are utilized for
landfill cover and serve to reduce the overall costs for capping the landfiil, Based upon current practice, it is
anticipated that the final cover costs will total $910,000, including funds aiveady appropriated, but not
including post-closure costs. The Town is required to monitor and maintain the landfill for thirty years after
closure. The estimated annual cost for this postclosure activity is $25,000. These costs will be funded
through the General Fund on an annual basis. Regulatory changes or acceleration of the scheduie for closure
of the landfill may require additional appropriations for the accelerated completion of the installation of final

COVEr.

Inflation, technology improvement and regulatory changes could have an impact on estimated costs.

Summary of Estimated Total Cost of Remaining Closure and Postclosure Care

Final Cover Cost ($52,500 % 8 Y&ars) c.oeoovveeveeoeeoooos PRSI $ 420,000
Postclosure Care Casts (30 years): : ' .
Inspection and maintenance. of final cover ($10,000 annually)............. 300,000
Groundwater Monitoring (315,000 annually) ..o, 450,000
TOTAL oo eerreeeeeneneenmensinn e e essnessereneenen S S - $1.170.000
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| 10. OTHER REQUIRED DISCLOSURES

Fund Deficits

- The following funds had a deficit fund balance as of June 30, 2000:

Fund

Special Revenue Fund:

Capital Project Funds:

High School Renovations.....c.cceivorevcioinnces s
Structural Remediation Fund .....cvvececeeeeceeeeeeveenns
Town Hall Renovation ....eicieecieens reetveerrerasnseennna
Clean Water FUnd ........cocooeemmeceveeeereeeceeeeeennas N

.............................

Amonnt

$2,011,218
$138,085
$390,204
$5,049,781

The Special Revenue Fund fund deficits will be funded by future operations or General Fund transfers.

The Capital Project Fund deficits will be funded by grants, permanent financing or payments from other

funds.

Overexpended Appropriations

The folldwi.ng budget line items were overexpended:

o

Special Revenue Funds:
Board of Education Program Fund:

SUPPIIES weremeeeneeeneeeommrereecetsee i e b acmrscosstssnssrcasnan
Other expenditire......occerivceerernreremssrirescseereeeeeans :

Board of Education Cafeteria Fund:

Operation of Program......cueceecnncinsasneeinn

Day Care Fund:

11. RISK MANAGEMENT

SUPPlies coveeeerecerereeerrenes eveeeemererreaeaneernseneneeeaneneas

Budget Actual Overexpended
$4,850 $5,118 3268
$41,050 585,379 $44.329
$835,535 $0831,084 $01,549
$19,798 321,486 $1,688

The Town is exposed to various risks of loss related to torts, theft of, damage to and destruction of assets;
errors and omissions; and natural disasters for which the Town carries commercial insurance. There are no
significant reductions in insurance coverage from the prior year. The amount of claim settlements has not

exceeded insurance coverage for each of the past three years.
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12, LITIGATION AND CONTINGENCIES

13.

The Town of Branford is currently a defendant in a number of lawsuits. It is the opinion of Town officials
and legal counsel that such pending litigation will not be fmally determined so as to result mdividually or in
the aggregate in a final judgement against the Town which would materially adversely affect its financial

posttion.
SIGINIFICANT SUBSEQUENT EVENTS

On July 26, 2000, the Town issued general obligation bond anticipation notes of $4‘,.’270,000 with a maturity
date of July 25, 2001. The notes are being used to finance various Town capital improvements. :
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APPENDILY B - FORM OF LEGAL GPINION OF BOND COUNSEL AND TAX EXEVPTION

The following information has been prepared by Bond Counsel in connection with this bond issue. Bond
Counsel are not passing upon and do not assume responsibility for the acouracy or completeness of the statements
made in the Official Statement (other than matters in this Appendix), and they make no represestation that they have

independently verified the same.

BOND COUNSEL OPINION

The legel opinion of the firm of Day, Berry & Howard LLP of Hartford, Connecticut, Bond Counsel, will
be furnished to the successfiul bidder when the Bonds are delivered, and a copy of the legal opinion will be included
in the record of proceedings of the Town authorizing the Bonds. The opinion will be dated and given on and wiil

speak only as of the date of original delivery of the Bonds to the purchaser.

The opinion of Day, Berry & Howard LLP with respect to the Bonds will be substantially in the following
form:

[FORM OF BOND COUNSEL OPINION]

(date of closing)

Town of Branford
Branford, Connecticut

We have represented the Town of Branford, Connecticut as Bond Counsel in connection with the issuance
by the Town of $23,770,000 General Obligation Bonds, Issue of 2001, dated as of May 15, 2001,

We have examined a record of proceedings authorizing the Bonds, and based on our examination, we are of
the opinion that the Towa of Branford is authorized to issue the Bonds; the Town is duly and legally organized; all
proper proceedings for ghe issuance and delivery of the Bonds have been taken; no limjtation of indebtedness under
the laws of the State of Connecticut has been exceeded in thé issuance of the Bonds; the Bonds will be valid and
binding general obligaticns of the Town when certified as provided thereon by a duly autherized official of State
Street Bank and Trust Company of Connecticut, N.A.; and that the Town has the power to levy ad valorem taxes to
pay the Bonds against all the taxable property in the Town without limit as to rate or amount except certified forest
Jand taxable at a limited rate pursuant to Section 12-97 of the General Statutes of Connecticut, Revision of 1958, as
amended, and dwelling houses of gualified elderly people of low income taxable at limited amounts pursuant to

 Section 12-129b of said General Statutes.

Tt is to be understocd that the rights of the holders of the Bonds and the enforceability thereof may be
subject to bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting creditors’ rights
heretofore or hereafter enacted and to the exercise of judicial discretion.

+

The Internal Revenue Code of 1986, as amended (the "Code"), establishes certain requirements that must
be met in order that interest on the Bonds is excluded from gross income for Federal income tax purposes. The
Town officials authorized to issue the Bonds have executed written representations and agresments on behalf of the
Town relating to compliance with such provisions of the’ Code to ensure that the interest on the Bonds will be

exciuded from gross incoms for Federal income tax purposes.

Based on such representations and agreements and on the record of proceedings authorizing the Bonds, and
assuming the accuracy of such representations and compliance with such agreements, it is our opinion that, under
existing statutes: (1) interest on the Bonds is excluded from gross income for Federal income tax purposes pursuant
to Section 103 of the Code; and (2) the Bonds are not "private activity bonds" and interest on the Bonds is not
treated as & preference item for purposes of calculating the Federal alternative minimum tax, but in the case of
corporations a portion of such interest may be included in alternative minimum taxable income for purposes of

computing any Federal alternative minimum tax.

Based on the record of proceedings authorizing the Bonds, it 1s our opinion that, under existing statuies:
(1) interest on the Bonds is excluded from Connecticut taxable income for purpases of the Connecticut income tax







on individuals, trusts and estates; and (2) interest on the Bonds is excluded from amounts on which the net
Connecticut minimum tax is based in the case of individuals, trusts and estates required to pay the Federal

alternative mintmum tax.

Very truly yours,

Day, Berry & Howard LLP

FEDERAL INCOME TAX.

Interest Excluded From Gross Income. The Internal Revenue Code of 1986, as amended (the "Code™)
establishes certain requirements that must be met in order that interest on the Bonds is excluded from the gross
income of the owners thereof for Federal income tax purposes. Some of these requirements must be continuously
met subsequent to delivery of the Bonds. Failure to comply with any of these requirements may cause the interest
on the Bonds to be includable in gross income for Federal income tax purposes retroactively to the date of their
issuance irrespective of the date on which such noncompliance occurs.

The Town officials authorized to issue the Bonds will enter inte a Tax Compliance Agreement in
connection with the delivery of the Bonds, which will contain certain representations and covenants on behalf of the,
Town relating to compliance with such requirements of the Code to ensure that the interest on the Bonds will be
excluded fiom the gross income of the owners thereof for Federal income tax purposes.

Alternative Minimum Tax. The Code imposes an alternative mimmum tax on individuals and an alternative
minimum tax on corporations. The alternative minimum tax is imposed on alternative minimum taxable mcome,
which includes prefevence items. The interest on certain taz-exempt "private activity bonds" is treated as a
preference item. The Town's Tax Compliance Agreement will contain certain representations and covenants to
ensure thai the Bonds are not, "private activity bonds" so that interest on the Bonds will not be freated as a preference
item for individuals or corporations in calculating alternative minimum taxable income.

The Codw provides, however, that for most corporations 75% of the excess of adjusted current earnings
(which includes tax-exempt interest) over other alternative minimum tesable income will be included in alternative
minimum taxable income for purposes of calculating the corporation's alternative mimimum tax.

A Financial Institutions. The Code provides that commercial banks, thrift institutions and certain other
financial institutions may not deduct the portion of their interest expense allocable to tax-exempt obligations
acquired after August 7, 1986, other than "qualified tax-exempt obligations", The Bonds will not be “qualified tax-
exempt obligations” for purposes of the deduction for Federal income tax purposes by fnancial institutions of a
portion of interest expense allocable to tax-exempt obligations.

. Changes in Federal Tox Low. Legislation affecting municipal bonds is regularly under consideration by
the United States Congress, There can be no assurance that legislation enacted or proposed after the date of issuance
of the Bonds will not have an adverse effect on the tax-exempt status or merket price of the Bonds.

ADDITIONAL FEDERAL INCOME TAX MATTERS.

' =t

The following is 2 brief discussion of certain Federal income tax matters with respect to the Bonds under
existing statutes. It does not purport to deal with all aspects of Federal taxation that may be relevant to a particular
owner of 2 Bonds. Prospective owners of the Bonds, particularly those who may be subject to special rules, are
advised to consult their own tax advisors regarding the Federa! tax consequences of owning and disposing of the

Bonds.

As noted above, interest on the Bonds may be taken into account in computing the tax ligbility of
corporations subject to the Federal alternative minimum tax imposed by Section 55 of the Code. Interest on the S |
Bonds may also be taken into account in determining the tax liability of foreign corporations subject to the branch * »
profits tax imposed by Section 834 of the Code. - '

Ownership of the Bonds may result in collateral Federal income tax consequences to various categories ol
persons, “such as corporations (including 8§ corporations and foreign corporations), financial institutions, propert
and casvalty and life insurance companies, individual recipients of Social Security and railroad retirement be}leﬁfs
and individuals otherwise eligible for the earned income credit, and to taxpayers desmed to have mC;_I_ITed Lo



contimied indebtedness to purchase or carry obligations the interest on which is not included in gross-income for

Federal income tax purposes.
" STATE OF CONNECTICUT TAX ON INTEREST.

The opinion of Bond Counsel will state in substance that, based on the record of procesdings authorizing
the Bonds, under existing statutes: (1) interest on the Bonds is excluded from Commeciicut taxable income for
purposes of the Connecticut income tax on individuals, trusts and estates; and (2) interest on the Bonds is excluded
from amounts on which the net Connecticut minimum tax is based in the case of individuals, trusts and estates
required to pay the Federal afternative minimum tax. = : :

Interest on the Bonds is included in gress income for purposes of the Connecticut cOrporaﬁ'p'n business tax.

Owners of the Bonds should consult their tax advisors with respect to other applicable state and local tax
consequetices of ownership of the Bonds and the disposition thereof] including the extent to which gains and losses
from the sale or exchange of Bonds held as capital assets reduce and hcraas_e, respectively, amounts taken into
account in computing the Connecticut income tax on individuals, trusts and estates and may affect the net
Connecticut minimum tax on such taxpayers who are also required to pay the Federa! alternative minimum tax.

'ORIGINAL ISSUE DISCOUNT.

The initial public offering price of certain of the Bonds may be less than the 2mount payabls on the Bonds
at meturity. The excess of the amount payable at maturity over the initial public offering price at which a substantial
amount of such Bonds are sold constitutes original issue discount. Any prices-set forth on the cover page of the
Official Statement may or may not reflect the prices at which 2 substantial amount of the Bonds were ultimately sold

to the public. ‘

The discussion in this paiagraph?'applies to those Bonds having original issue discount. Undér Section 1288
of the Code, the amount of original issue discount treated as having accrued with respect to any such bond during
sach day it is owned by a taxpayer is added to the cost basis of such owner for purposes of determining gain or loss

upon the sale or other disposition of such bond by such owner. "Accrued original issue discount on a bond is.

excluded from gross income of the owners thereof for Federal income tax purposes. Accrued original issue discount
on 2 bond is also excluded from Connectiout taxable income for purposes of the Comnecticut incoms tax on
individuals, trusts and estates and is excluded from amounts on which the net Comnecticut minimum tax is based in
the'case of individuals, trusts and estates reguired to pay the Federal alternative minimum tax. Original issue
discount on any bond is ireated as accruing on the basis of economic acerual for such purposes, computed by a
constant semiannual compounding method using the yield to maturity on such bond. The original issue discount

attributable to any bond for any particular semiannual period is equal to the excess of the product of {i} one-half of *
the yield to maturity of such bond and {if) the amount which would be the adjusted basis of the bond at the

beginming of such semiannual period if held by the original owner and purchased by such owner at the initial public
offering price, over the interest payable on such bond during such period. The amount so treated as accruing during
each sermiannual period is apportioned in equal amounts among the days in that petiod to determine the amount of
‘original issue discount accruing for such purposes during each such day. Owners of Bonds héving original issue
discount, and especially any owner who is not an original owner of 2 bond who bought the bond at its initial public
offering price, should consult their tax advisors with respect to the Federal and state jncome tax consequences of the
disposition of such Bonds. ! .

ORIGINAL ISSUE PREMIUM.

The initial public offering price of certain of the Bonds may be greater than the amount payable on the
- Bonds at maturity. The excess of the initial public offering price at which a substantial amount of such Bonds are
sold over the amount payable thereon at maturity constitutes original issue premium. Any prices set forth on the
cover page of the Official Statement may or may not reflect the prices at which a substantial amount of the Bonds
were ultimately sold to the public, '

The discussion in this paragraph applies to those Bonds having original issue premium. Under Sections .

1016 and 171 of the Code, the amount of original issue premium treated as having amortized with respect to any
bond during each day it is owned by a taxpayer is subtracted Trom the cost basis 6f such owner for purposes of
determining gain or foss upon the sale or other disposition of such bond by such owner. Original issue premium on
any bond is treated as amortizing on the basis of the taxpayer's vield to maturity on such bond using the taxpayer's
cost basis and a constant semiannual compounding method. As a consequence of the resulting cost basis Teduction,
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upon disposition thereof even though it is sold-or redeemed for an amount equal to or less than such owner's original
~ cost of acquiring the bond. Amortized original issue premium on a bond is not allowed as a deduction from SToss
income for Federal income tax purposes. Amortized original issue premium on a bond also does not reduce
Connecticut taxable income for purposes of the' Connecticut income tax on individuals, trusts and estates and does
not reduce amounts on which the net Connecticut minimum tax is based in the case of individuals, trusts and estates
required to pay the Federal alternative minimum tax. Owners of Bonds having original issue premium, and
especially any owner who is not an original owner of a bond who bought the bond at its initial public offering price,
should consult their tax advisors with respect to the Federal and state income tax consequences of the disposition of

such Bonds.

* * % #* * #* % ® * *® * *

Bond Counsel has not undertaken to advise in the fiture whether any events after the date ofissuance of the
Bonds may affect the tax status of interest on the Bonds. No assurance can be given that fiture Federal legislation
enacted or proposed after the date of issuance of the Bonds will not have an adverse effect on the tax-exempt status
or market price of the Bonds or will not change the effect of other Federal tax law consequences discussed above of
owning and disposing of the Bonds. No assurance can be given that firture legislation, or smendments to the Siate
income tax law, if enacted into law, will not contain provisions which could, directly or indirectly, reduce the benefit
of the exclusion of the interest on the Bonds or any gain made on the sale or exchange thereof from Connecticut
taxable income for purposes of the Connecticut income tax on individuals, trusts and estates.

The information above does not purport to deal with all aspects of Federal or State taxation that may be
relevant to particular investors. Prospective investors, particularly these whe may be subject to special rules, are
advised to consult their own tax advisors regarding the Federal and state tax consequénces of owning and disposing
of the Bonds, including any {ax consequences arising under the laws of any state or other taxing jurisdiction.




APPENDD‘K C- FORM OF CONTINUING DISCL@SERE AGRFEMENT - : )

In a&cérdaﬁce with the requirememﬁs of Rule 15¢2-12 promudgated by-. the Securities and Fxchange
Commission, the Town will agree, pursnant to & Continning Discigsure Agreement for Bonds to be executed by

the Town Substantially in the following form, to provide, or cause fo be provided, (i} annual financial information

and operating data, (ii) timely notice of the occurrence of certain material events with respect to the Bonds and
(iii) fimely nofice of a failure by the Town to provzde the requived gnnuol financial m_;ormm‘zon on or before the
date specg‘ied ine the Cam‘mumg Dzsc!osure Agreement for Bonds.

Contmumsz Dnsc!osure Ai{reement for Bonds

This Continuing Disclosure Apreement for Bonds ("Agreement™) is made as of May 15, 2001 by the Town
of Branford, Connecticut (the "Issuer") acting by its undersigned officers, duly authorized, in connection with the
issuance of $23,770,000 General Obligation Bonds Tssue of 2001, dated as of May 15 20G1 (the "Bonds"), for the

benefit of the beneficial owners from time to time of the Bonds.

Semon 1. Definitions. For purposes of this Agreement the followmg capﬂ:ahzed terms shall have the
~ foliowing meaningS'

"Final Official Statement" means the official statement of the Issuer dated May 3, 2001 prepared in
connection with the Boods.

“MSRB“ means the Mummpai Seourx‘ues Rule::uakmtT Board estabhshed under the Secuntzes Exchange Act
of 1934, as amended or any successor thereto, _ _ _

"\]RMSIR” means any nationafly recogmzed mummpal securities nformation repos1tory recogmzed by the. -

SEC frem time to time. As of the date of this Agreement the NRMSIRs are:

Bloomberg Municipal Repositories
P.O. Box 840
Princeton, NT 08542-0840
(609) 279-3225

Fax: (609) 279-5962 -
Email: Munis@Bloomberg.com

DPC Data Inc.

One Executive Drive
Fort Lee, NT 07024
(201) 346-0701
Fax: (201) 947-0107
Email: nrrosir@dpedata.com
Interactive Data
Attn: Repository
100 Williams Street
New York; NY 10038
(212) 771-6899%

Fax: (212) 771-7390
Email: NRMSIR@irteractivedata.com

Standard & Poor's J. J. Kemmy Repository
55 Water Street - 45ih Floor
New York, NY 10041
(212) 438-4595
Fax: (212)'438-3975
- Email: nrmsir_repository@sandp. com

"Rule" means rule 15c2-12 under the Securities Exchange Act of 1934, as of the date of this Agreement.




"SEC" means the Securities and Exchange Commission of the United States, or any successor thereto,

"SID" means any state information depository established or designated by the State of Conn-ecﬁcut and
recognized by the SEC from fime fo time. As of the date of this Agreement no SID has been established or

designated by the State of Connecticnt.

Section 2. Anpual Financial Information,

(a) The Issuer agrees to provide or cause to be provided to each NRMSIR and a1:1y SID, in accordance
with the provisions of the Rule and of this Agreement, annual financial information aid operating data (commencing
with information and data for the fiscal year ending June 30, 2001) as follows:

§))] Financial statements of the Issuer's general fund for the prior fiscal vear, which
statements shall be prepared in accordance with generally accepted accounting principles or mandated state statutory’
principles as in effect ffom time to time. As of the date of this Agreement, the Issuer prepares its -financial
statements in accordance with generally accepted accounting principles. The financial statements will be andited.

_ (if) The following financial information and operating data to the extent not included in the
financial statements deseribed in (i) above:

(&) amounts of the gross and the net taxable grand list applicable to the fiscal year,

B) listing of the ten largest taxpayers on the applicable grand list, together with
each such taxpayer's taxable vahuation thereon, ‘ ,

(Cj percentage of the annual property tax levy uncollected as of the close of the
fiscal year, -

@O schedule of annuél debt service on outstanding long-term bonded indebtedness
as of the close of the fiscal year,

(E} calculation of net direct indebtedness, gross direct indebtedness and total net
direct indebtedness as of the close of the fiscal year,

€Y gross direct indebtedness and net direct indebtedness of the Issuer per capita,

(& ratios of the gross direct indebtedness and net direct indebtedness of the Issuer
to the Issuer's net taxable grand list, :

) statement of statutory debt Emitation as of the close of the fiscal year, and

) funding status of the Issuer's pension benefit obligation.

()] The financial information and operating data described above will be provided on or befors the
date eight months after the close of the fiscal year for which such information is being provided. The Issuer's fiscal

year currently ends on June 30,

. {c) Annual financial information and operating data may be provided in whole or in part by cross-
reference to other documents previously provided to eack NRMSIR and any $ID, or filed with the SEC. If the
document to be referenced is a final official statement, it must be available from the MSRB. All or a poition of the
financial information and operating data may be provided in the form of & comprehensive annual financial report.

(d) The Issuer reserves the right (1) to provide financial statements which are not audited if no longer
required by law, (if) to modify from time to time the format of the presentation of such information or data, and (i)
to modify the accounting principles it follows to the extent required by Jaw, by changes in generally accepted
accounting principles, or by changes in accounting principles adopted by the Issuer; provided that the Issuer agrees
that any such modification will be done in a manner consistent with the Rule. ‘
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Section 3. Material Events. L L

.. The Issuer agrees to provide or cduse to be provided, in a timely manner, to (i) each NRMSIR or the MSRB
and (ii) any SID, notice of the occtirrence of any of the following events with respect to the Bonds, if material:

(a) | principal and mterest payment Qeﬁnquencies;

® non-payment related defaults

{cy - - unscheduled draws on debt service reserves reflecting ﬁnanclal dlfﬁctﬂnes :

{d) _unscheduled draws on credit enha.ncements reflecting financial dﬁcultles;

(e) . substimﬁon of credit or liquidity providers, or their failure to perform;

® adverse tax opinions or évents affecting the tﬁ-exeﬁpt status of the Bonds;

() ~ modifications to rights of holders of the Eonds; : -
()  Bood calls; | | | |
6} | Bond defeasances;

)] reléase, sﬁbsﬁmﬁoﬁ, or-sale of property securing repayment -of the Bonds; and

() - rating changes. |

Secxtim; 4 N otic; of Failure'to Provide Annual Financial Information.

Tﬁe Tssuer agrees-fo-provide or cause to be provided, in a timely manner, to (i) each NRMSIR or the MSRB
and (i) any SID, notice of any failure by the Issuer to provide annual financial information as set forth in Section ;
2(a) hereof on or before the date set forth in Section 2(b) hereof. - ;

Section 5. Use of Agents.

Annual financial information and operating data and notices to be provided pursiant to this Agreement may
be provided by the Issuer or by any agents which may be employed by the Issuer for such purpose from time to time.

Section 6. Terimination.

The obligafions of the'Issuer under this Agreement shall terrhinate upon the earlier of (i) payment or legal
defeasance, at maturity or otherwise, of all of the Bonds, or (ii) such time as the Issuer ceases to be an obligated
~ person with respect to the Bonds within the meaning of the Rule. :

Section 7. Eanforcemient. ‘ ' : : . :_ |
’ : : N H {

F

The Issuer acknowledges that the undertakings set forth in this Agreement are intended to be for the benefit i
of, and enforceable by, the beneficial owners from time to time of the Bonds. In the event the Issuer ghall fail to L
perform its duties hersunder, the Issuer shall have the option to cure such fajlure witlin a reasonable time (but not o
exceeding 30 days with respect to the undertakings set forth in. Section 2 of this Agreement or five business days .
with respect to the undertakings set forth in Sections 3 and 4 of this Agreement) from the time the Issuer's Finance
Director, or a successor, receives wiitten notice from any beneficial owner of the Bonds of such failure. The present
address of the Finance Director is Town Hall, 1019 Main Street, Branford, Connecticut 06405.

In the event the Issuer does not cure such failure within the time specified above, the beneficial owner of
any Bonds shall be entitled only to the remedy of specific performance. - The parties expressly acknowledge and g
agres that no monetary damages shall arise or be payable hereunder nor shall any failure to comply w1th this "
Agreement constitute an event of default with respect to the Bounds.




Section 8. Miscelizneous.

{8) ©  The Issuer shall have no obligation t0 provide any information, data or notices other than as set
forth in this Agreement; provided, however, nothing i1 this Agreement shall be construed as prohibiting the Issuer
from providing such additional information, dats or notices Fom time 16 time as it deems appropriate in comection
with the Bonds. If the Issuer elects {o provide any such additipnal information, djzta or z}otices, the Tssuer shall have
no obligation.under this Agreement to update or continue 1o provide further additional information, data or notices
of the type so provided. :

(b) This Agreement shall be governed by the laws of the State of Connecticut.

(c) Notwithstanding any other provision of this Agreement, the Issuer may amend this Agreement,

and any provision of this Agreement may be waived, if such .amendment or waiver is made in connection with a
change of circumstances that arises from a change in Jegal requirements, 2 change in law, or a change in the identity,
nature or status of the Issuer, and is supported by an opinion of counsel expert in federal securities laws, to the effect
adversely affect the beneficial owners of the Bonds, and (i)

that (i) such amendment or waiver wonld not materially ac ;
the Agreement as so amended would have complied with the requirements of the Rule as of the date of the
interpretations of the Rules as well as any changes in

Agreement, taking into account any amendments OT £ S
circumstances. A copy of any such amendment will be fled in a timely manner with (§) the NRMSIRs or the MSRB
and (ii) any SID. The annual financial information provided cn the first date following adoption of any such
amendment will explain, in narrative form, the reasons for the smendment and the impact of the change in the type

of operating or financial information provided.

TOWN OF BRANFORD

By ‘
Anthony J. DaRos, First Selectman

By
Francis W. Walsh, Jr., Selectman

By
Jazon B. Vincent, Selectman

By
Fdward I. Zack, Jr., Treasurer
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APPENDIX D - BOND INSURANCE

: THE MBIA INSUR ANCE CORPORATION INSURANCE POLICY -
' The foilowing, information has been fumished by MBIA Instrance Corporation. (the "Insurer”) for use in this {fficial Statement. Reference is
made to Appendix D for a specimen of the Insurer's policy. : -
Thehsmeﬂspoﬁcymmndiﬁmaﬂyandmacablygmanmtheﬁﬂlaudcmupletepaymetﬁmqtﬁredmbemadebymmbehaifcfthemm
msPayingAgenmrimmwmmm’mlammmtequalto(i)thepﬁmipalcﬁ(eithexﬂthesmtedmahxdtyorbyanadv'anmam@mamﬁtjmmsuamto
amaudanmysinldngﬁmdmyment)andmestmtheBondsassmhpaymenﬁshaﬂbewmeimbﬁshaﬂmbesomid(exceptﬂlatmtheemd
aﬁyMeraﬁon-@thﬂdﬂechtqdfamhpindmlbymmdmmda@ymwﬁmﬂmdmpﬁmmamlaaﬁmr&mﬂﬁngﬁmdsfmﬂtorothetwise,
ather than. any advancement of maturity pursuast to 2 mandatory sinkiog fid payment, the payments gnatanteed by the Tnsurer's policy shall be
made:’nsuchammmfsandatsrmhﬁm&sassuchpaymms:fmncipal.mﬂdhavebemdlehadthmmtheanmymhameleraﬁm);-and(ii)the
reimbnrsemmtufanysuchpaymentwhichism@equenﬁymmvemdﬁmnmyomerd_mammantmaﬁmiﬁﬁgmembyammqf
mmpeteﬁjaﬁsdicﬁm?hat&whpaymeﬂmnsﬁmmm@daﬂemfamwhmhmm&ﬂﬁn&emeaﬁngufany@pﬁcaﬂemhwmw(a
"Preference"). K C -
Tha‘Insuwfspu]iwdu&smtinmreagainstlcsstianypmmymempmnﬁumwhidlmayataqrﬁmebemyalﬂeﬁimmtaanmed The
inmrefspoﬁeydmﬁctmderanydmumsﬁnm,mea@hstimsmlaﬁng'w:. (i) optional or mandatory redemptions {other than mandatory
sinking fimnd sedamaions), (i) any payments to be made on.an acoslerated basis; (i) payments of the purchase price of Bonds upon tender by an
gwaer thersef or (v) any Preference relating o (i) through (35 dbove. Ths Insarer's policy atso does not insure agyinst nonpayment of pricipal of of
hﬁaﬂtmmeBondsraﬂﬁngﬁommemm}vmgy,nggﬁgenmmaﬂymhﬁ@tmmdﬂlePayingAgenturanyGﬂlerpa}&ng@mfmfhe
Bongds. : '

vinitten natice by registered or cestified mail, by the Trsurer from the Paying Agent or any owner of 2 Bond the payment of an msured amouat for
whichisthau.duﬁﬁ:h&tsuchreqﬁmd;ﬂymemhaaﬂmmm,melﬂmmrmmeélsdmeﬁfmnhmymemqwiﬁnmabmﬁess clay aftér receipt
of viofice of such nonpayment, whichever is later, will make a depesit of funds, in an acomumt with State Strest Bank snd Trost Company, NA in

New York, Newr York, or its sucoessor, sufficient for the payment of any such insured amounts witich are then due. Upon rresentment and sirendey .

of such Bonds or presentment of such other proof of ownership of the Bonds, tnpethar with any approprizte instrvments of assigrment to evidence fhe
assignment of the insored amoums due on the Bangs as are paid by the Insurer, and apprpwriste instrments io afect the appointment of the Tosurer as
agmﬁfmawhwmpf&eBmdshmyhgalpm@eﬁngrdﬁedmmﬂmmdmm on the Bonds, such ingtmmenis being in aform
gatisfactory to State Street Bank and Trust Company, N.A  Siate Street Bank and Trust Compeny, N.A. shall disburse to such owness ar the Paying
Ageﬁpﬁmmdﬁemmm%mmm&mauymnmuﬂheidbythe?ayingAgentfmtb@mamdmchjnsmedmmﬁsand
legally available therefor. '

The Msurer is the principal operating subsidiazy of MBIA Inc., a New York Stock Fixchange tisted company (e “Company”™). The Company is 7

not ahligated 1o pay the debis of o claims against the Insurer. Theina"urerisdmnicﬂedimheStaiem?NawYmkaudiiwns&dmdowmmaﬁd
sub_rjectm@ﬂaﬁmmﬂgmﬁﬂiommﬂm&mumﬁamwmmmmﬁhdﬂmﬁmmeﬂmmwhhdﬁeNm
Mearians Isiands, the Virgin Tlands of the United States and the Territory of Guam. The Ingurer has two Posopean hanches, one in the Repoblic of
France aud the other in the Kingdom of Spain. New York has laws prescribing mininmm capital requirements, imiting classes and concentrations of
irvestiments and requiring the asproval of policy rates and forms. State laws also regulate the amcumt of both the ageregate and individual tidks that
mmmmmdmwmmmmmmmm@smgm Additionally, the fnsarer is requined to
maintzin cortingsncy reserves on its labilities in certain amounis and for certain periods o time, o .

As of Discember 31, 1999,memsmerbadadnﬁﬁedmseisuf$7.0bﬂlim(wcﬁmﬁ),wtalﬁabiﬁﬁm of %4.6 billion (andited), and total capitat and

o $2.4 hilica {andited) determined in accordance with shdory accoumiing pactices prescribed or permitted by insurance regulatory

anthorities. As of Diecernber 31, 2000, the Fnsurer had adwitted assets of $7.6 billion (audtied), totz] liabilities of $5.2 billion (audited), and ol capital
and smrphus of $2.4 biltion (andited) mmmmmmmmmﬁmmwmmmwmmm
authorities _ .

mesd%m&smmﬁmamwmmmmwﬁmymmmm are avallahle without charge
fromn the Tnswer Ao@dﬂmAmﬂquthml&KdﬁmCmmka@ﬂéﬁeﬁmtba]b&mmmemandExclm@Cmmﬁm The
acdress of fhe Frsmrer i 113 King Streer, Armosk, New Yok 10504, The telephone summber of the Insurer is (934) 273-45345.

Mioody’s Tnvestors Service, Fne. tates the financial strength of the Tnsorer “Asa™ _

Staudazd&Pusstaﬁngs&rviuw&mlp,adilﬁsiun&'IheMr:erﬂiHCumpmﬁ&s,Inc.,mteatheﬁnaucialstrengthdmelnsurar“AAA”.

Fitch TRCA, Tnc, rates the financial strength of the Tnsurer “AAA”. , '

Fach rating of the Tnsurer should be evaluated independently. The matings reflect the respective rating agency's corrent assessment of the
mﬁtvmﬂﬁmcithslnmr&randiﬁsabﬂitytcpaydaims on its pelicies of insurance, Aﬂyﬁuthe:ex;ﬂanaﬁmastothesigniﬁcamedtheabwe
ratings may be cbtzined only from the applicable rating, agency.

Eheahwexmingsarenutremmendaﬁonstohuy,saﬂmholdﬂleEmdgandwchxaﬁngmaybawbjectmmﬁsioanthdrmdatmyﬁma
by the rafing, agencies. Anydwmwardmrisionorwimdrawalciauymfﬂzealxweraﬁngsmayhzvemadvmeﬁ‘ectmthemaﬂsetpﬂcaufthe
Bonds. mehmmmmwmema&apﬁmﬁmm&mmtgmmmemﬁngsmtheBundswiﬂ not be revised or
withdrzwn, : .
Thispol-icyisnotomeredbytheCmmc&aﬁInsuranceGumAsmdaﬁonmeciﬁedmSecﬁon7ut‘ﬂlecsnnecﬁcmFinancizlGuararmyAct
T :
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FINANCIAY, GUARANTY IN SURANCE POI—,ICY

MRBIA. Insurance Corporation
Armonk, New York 10504

Policy No.

MBIA Insurance Corporation (the "[nsurer'), in consideration of the payment of the premium and subject to the terms of this policy, hereby
uncendittonally and irrevocably guarantees to any owner, as hereinafter defined, of the following described obligations, the fitll and complete payment
required to be made by or on behalf of the Issuer to, or its successor (fhe "Paying Agent") of an amount equal to () the principal of (either at the stated
maturity or by any advancement of matority pursuant to a mandatory sinking fund payment) and interest on, the Obligations (as that term is defined
below) as such payments shall become due but shall not be so paid (except that in the event of any acceleration of the due date of such principal by
reason of mandatory or optional redemption or acceleration resulting from default or otherwiss, other than any advancement of maturity pursuant to a
mandatory simling fimd payment, the payments guaranteed hereby shall be made in such amounts and at such times as such payments of principal
would have been due had there not been any such acceleration); and (i) the reimbursement of any such payment which is subsequently recovered from
any owner pursiant to a final fudgment by a court of eompetent jurisdiction that stich payment constitutes an avoidable preference to such owner within
 the meaning of any applicable bankrupicy law. The amounts referred to in cleuses i) and (%) of the preceding sentence shall b referred to herein

collectively as the "Tnsired Ameumts." "Obligations" shall mean:

Unon receipt of telephonic or telegraphic notice, such notice subsequently confirmed in writing by registered or certified mail, or upon receipt of written
notice by regisiered or certified mail, by the Insurer from the Paying Agent or any owner of an Obligation the payment of an Insured Amount for which
is then due, that such required payment has not been made, the Insurer on the due date of such payment or within ore business day affer receipt of notice
of such nonpayment, whichever is later, will make a deposit of fimds, in an account with State Street Bank and Trust Company, N.A., m New York,
New York, or its successor, sufficient for the payment of any such Insured Amounts which are then due. Upon presentment and surrender of such
Obligations or presentment 9f such other proof of ownership of the Obligations, together with ey appropriste mstuments of assignment to evidence
the assignment of the Insired Amounts due on the Obligations as are paid by the Insurer, and appropriate Istruments to effect the appomtment of the
Insurer as agent for such owners of the Obligations in any legal procesding related to payment of Insured Amounts on the Obligations, such instruments
being in a form satisfactory to State Street Bank and Trust Company, N_A_, State Street Bank and Trust Company, N.A. shall disburse to such owners,
or the Paying Agent payment of the Insured Amounts due on such Obligations, less any amount held by the Paying Agent for the payment of such
Insured Amounts and legally available therefor. This policy does not insure against loss'of any prepayment premium which meay at any time be payable
with respect to any Obligation.

As used herein, the term "owner" shall mean the registered owner of any Obligation as indicated in the books maintained by the Paying Agent, the
Issuer, or any designee of the Issuer for such purpose. The term owner shell not include the Issuer or any party whose agreement with the Issuer
constitutes the underlying security for the Obligations,

Any service of process on the Insurer may be made to the Insurer at its offices located at 113 King Strest, Ammonk, New York 10504 and such service
of process shall be valid and binding,

This policy s non-~cancellable for any reason. The premiumn on this policy is not refundable for any reason including the payment prior to maturity of
the Obligations. _ . ) ‘ :

This policy is not covered by the Connecticut Insurance Guaranty Associztion specified in Section 7 of the Connecticut Financial Guaranty Act.

-

IN WITNESS WHERECF, the Insurer has caused this policy 10 be executed in facsimile on its behalf by its duly antherized officers, this day of, 1994

MBIA Insurance Corporation

: PreslSyifJd E CjM@

A .
Assistant Secretary IR v '

Aftest:
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